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Director’s 

Message          

What a year this has been. No one 

could have anticipated the events 

which unfolded after the Corona 

pandemic started spreading across 

the world and the duration that it 

would last.  At the same time, I cannot 

be prouder of our students and Staff 

who became more creative and 

innovative to push the teaching 

learning process to new heights 

adapting the new normal.   

Finance department's FINKOSH is 

one such initiative. Even while 

jumping from one Google Classroom 

to another, our students have kept 

their energy high and have come out with this issue of FINKOSH. I am sure this  

issue will focus our attention back to the critical role finance plays in the 

development of an economy.  

The issue focuses on not only the conventional areas of finance but also the new 

and upcoming crypto currency & fintech avenues. It is really a matter of pride 

that with the accomplishments of our students and efforts of our faculties that 

finance remains one of the most sought -after specialization at VESIM. 

I hope you enjoy reading this issue.  
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CURRENT RATES 2021 

 
 

RBI Rates (announced on 8th Dec, 2021) 

 

CRR 3% 

SLR 18% 

REPO Rate 4% 

Reverse REPO Rate 3.35% 

Bank Rate 4.25% 

 

 

Commodity Rates (as on 27th Dec, 2021 MCX) 

 

GOLD ₹ 48,163/10 gram 

SILVER ₹ 62,396/kg 

Crude oil ₹ 5541/bbl. 

 

 

Currency Exchange Rates  
 

CURRENCY On 28th June, 2021 On 27th Dec, 2021 

1 US DOLLAR ₹72.95 ₹74.96 

1 EURO ₹88.70 ₹84.93 

1 BRITISH POUND ₹103.17 ₹100.65 

1 AUSTRALIAN DOLLAR ₹56.51 ₹54.24 

1 SINGAPORE DOLLAR ₹55.10 ₹55.25 

1 UAE Dirham  ₹20.23 ₹20.41 
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FACULTY ARTICLES 

 

The Case of Rising Inflation and Increasing Debt Cost 

 Prof. KV Ramakrishnan  

The Government of India is committed to raise borrowals of a staggering magnitude of 

INR 12.5 trillion for this financial year. While government would desire to borrow this 

huge debt at effective costs, the rising inflation is certainly hampering these prospects. 

While the RBI has been endeavouring to flatten the yield curve by way of novel tools 

such as operation twist, the efforts appear akin to a compressed spring which would not remain within bounds 

indefinitely.   

For the first time in the third quarter, the cost of state debt soared past the 7 percentage points levels with the 

weighted average cost settling at 7.01 per cent, up 16 bps over the past week, at the auctions held recently. The 

weighted average cut-off of state debt auction hardened by 16 bps to 7.01 per cent with rise in cut-offs across 

tenors. Similarly, the spread between the 10-year state debt and G-sec rose to 50 bps from 47 bps in the last 

auction. Aditi Nayar, the chief economist at ICRA Ratings agency, attributed the hardened rates to the sharp 46 

per cent higher-than-indicated demand for the week at Rs 15,100 crore, which comes after a gap of seven 

auctions. In spite of this, the overall issuance declined by 17.7 per cent during so far this fiscal. 

The issuance was high as five states borrowed Rs 8,300 crore more than the indicated in the auction calendar. 

Proportion of sub ten year paper has mounted to 23% in the third quarter as compared to 11% in the first 

quarter. This has led to consequent spike in bond auction cut off rates. This is a clear signal to the economy that 

cost of credit is likely to go up in the near future. Lingering concerns over inflation & unexpected 

announcement by RBI of 3 day reverse repo auction has sent the bond yields spiralling. Most noteworthy is the 

announcement by Fed Reserve that its asset purchases will taper at a rapid pace & it is expecting to hike policy 

rates thrice in 2022. The weighted average cut off yields for state loans have spiked to 6.96% & yield spreads 

between government bonds & state government loans rose from 47 bps to 50 bps.  

The writing on the wall is very clear. We are in for a long haul in the light of the mounting inflation thereby 

increasing the pain for all sections of the society caused by increased cost of borrowing. With the threat of 

Omicron infection threat looming large, one cannot vouch for a continuing improvement in GDP growth. With 

this not so encouraging prospect, every sector will have to pull up its socks for maintaining austerity & cut 

expenditure for surviving these testing times.  
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Financial Impact of COVID-19 on Indian Aviation Industry 

Prof. Pallavi Vartak 

The COVID-19 pandemic had a large impact on the Indian aviation Industry in 2020 

and major airlines facing losses and challenging times laid off employees, sent 

hem inactive without pay, or cut their salaries. The government also had to increase the 

eadline for submitting bids for Air India five times during the year. When the pandemic 

started spreading across the country all scheduled international flights and domestic flights were postponed 

from 23rd March 2020 and has restarted its domestic flights in a limited manner from May 25, 2020. 

The effect of this disruption will be evaluated by the loss figures of India's two biggest airlines. IndiGo incurred 

net losses of Rs. 2,884 crores and Rs. 1,194 crore in Quarter 1 and Quarter 2 of this fiscal respectively. SpiceJet 

posted net losses of Rs. 600 crores and Rs.112 crores in Quarter 1 and Quarter 2, respectively. The recovery of 

International travel is expected to be slower and it is most challenging than the domestic travel. This was a big 

loss for Air India as it has around 60 % of its revenue from International operations. According to the data 

received it was approximately 205 million air passenger travelled during 2019-20, out of which 140 million 

were domestic passenger and 65 million international travellers. But in the year 2020-21 it was only 50 to 60 

million passengers travelled out of which 40-50 million were domestic travellers and 10 million were 

international travellers. India has projected in the month of October that the Indian Aviation industry will lose a 

combined USD 6-6.5 billion in financial year 20-21 of which airline will account for USD 4-4.5 billion. As a 

result the government’s plan to sell Air India has been hit.  

For survival during pandemic crises all airlines had taken the cost reduction actions like firings and or pay cuts 

in 2020. Go Air sent the majority of their employees on leave without pay. Air India being the Government 

organisation has reduced the 10% salaries of their employees in the month of April. At the same time Spice jet  

and Indigo cut the salaries of all employees by 10-30% and 5-25% respectively. In July, Indigo also laid off 

10% of its workforce. Air Asia India in April has cut the salaries of its senior employees by up to 20%.  Vistara 

has implemented a leave without pay for its employees based on seniority. It has been reported a 92% fall in 

revenue from 2973 crores during April – June 2019 to Rs. 239 crores in 2020.  As anti – coronavirus 

vaccination has been started for India the Indian aviation sector is hoping for much better improvement in the 

revenue as compared to 2020. There is no doubt that the aviation industry will rise to the challenges of the 

COVID-19. Just as the industry has overcome previous health epidemics, economic recessions, unfortunate 

safety incidents, and other debilitating events, it will do the same for the COVID-19 crises. In this period, the 

government, industry leaders, and individual airlines will take actions that will affect how deep the crisis goes, 

how long the impact lasts, how quickly the industry recovers, and to what extent the industry is transformed and 

which companies arise relatively stronger than the peers. 
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             Financial Planning During Turbulent Times 

                                           Dr. Sushma Verma  

Turbulent times challenges individuals in all aspects i.e., financial as well as non- 

financial. There would be medical emergencies, income loss and even closure of 

businesses. A thoughtful financial planning can help them brave out the situation and 

navigate successfully. Uncertainty and volatility in the global as well as local stock markets makes the situation 

even more tough and unpredictable. Individuals should assess and re-evaluate their long term as well as short 

term financial plans and understand the state of financial wellness.  

 

Along with revising goals, it is equally important to stick to investment regime as far as possible and stay calm. 

However, any change in investment strategy if warranted should be done considering renewed goals, individual 

needs, risk tolerance and the time horizons. Make sure that there is an uninterrupted information flow of 

relevant items. Once you are out of the tough times, remember to invest adequately in emergency funds. These 

should cater to approximately six to twelve months expenses. These funds can be maintained in cash, Corporate 

Deposits (CDs) or in money market instruments.  

 

However, adequate due diligence and research is important to understand where and how much to invest. 

Moreover, investing is a boring exercise. It becomes exciting only when it turns to gambling. It must be decided 

if the long-term wealth creation is more important or short-term excitement. Other significant aspects which 

should not be overlooked include proper cash flow management, income taxes and a health insurance plan. 

Moreover, it is always a good idea to seek the help of a knowledgeable professional. He can help in avoiding 

financial damage.  
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 Aim to be Wealthy, not Rich……Be Smart Investor 

Dr. Hardeep Kaur Mundra 
  

 

 

Before you enter the New Year, here are some financial tips for 2022 with detailed            

reading link 

1. Avoid buying property on loans as it eats most of your earnings unless you have a clear plan for its 

repayment. It's important to monitor cash flow. Though the house will be your asset, your liability will be much 

more. Also check the reputation of Construction company and government documents to avoid making dead 

investment or lack of liquidity. (https://maharerait.mahaonline.gov.in/) 

2. Start a SIP at a very young age. Try to save at least 15–25 % of your earnings. 

(https://www.etmoney.com/tools-and-calculators/sip-calculator) 

3. Avoid buying a car unless you use it every day. Initially only invest in financial assets, grow your money. 

Always try to balance your earnings with your savings first, then on spending and loans. Never take 

unnecessary loans. Always have reserved and utilised them. Do not have a belief that property and cars make 

you rich. It's what you save and invest, that is important. Avoid car loan as it doesn’t provide any tax benefit 

and also does not appreciate value. (https://www.myloancare.in/car-loan/interest-rates/) and also avoid 

unnecessary expenses on gadgets or wedding. Try having a simple wedding. 

4. Do not let this sentence scare you. “Mutual fund investments are subject to market risk. Please read the offer 

documents carefully before investing”. Most people avoid investing in mutual funds just because of this one 

warning. Yes, there is a market risk, but look at the history and growth of mutual funds. 

(https://www.valueresearchonline.com/funds/fund-compare/) 

5. At least 20% of your wealth should be liquid so you can utilize it when necessary. Follow thumb rule of age 

i.e 100-you age =Equity  .Your age can tell you the percentage of debt in your portfolio Eg.if you are 25 year 

old then debt should be 25% and 100-25=75 ,75% should be equity in your portfolio. 

7. Considering inflation, you are losing money if it is in a savings bank account. Do not keep huge money in a 

savings bank account.  

8. If you invest in stocks, pay due attention. If you invest in stocks have a separate account for delivery 

investment and intraday investment. It is easy to monitor this way and also makes tax calculation easy 

(https://www.equitymaster.com/research-it/compare/) 

9.  Never invest in insurance for returns. Insurance is not an investment option. It is a risk management tool. 

Always remember death can come anytime......so please do buy adequate term Insurance if you have 

dependents. For Easy understanding of Insurance cover follow thumb rule i.e. Annual salary multiplied by 12 

years= insurance cover. Let say salary is 100000 per annum*12= Insurance cover must be 12,00,000. 

(https://www.bankbazaar.com/insurance/life-insurance.html) 

10. Never use credit cards for lavish spending. Use credit cards intelligently and for needs not for wants. Cancel 

all credit cards before you die. Or inform the family about all your accounts, credit cards, loans and saving now 

itself.  Even a small residue will cost your family much.  (https://www.paisabazaar.com/credit-card/) 

11. Invest in yourself and then in other investments. Always have a plan for future events in your career, life, 

spending and finance. Write your financial Goals. It must be S.M.A.R.T. …...Specific, Measurable, Achievable, 

Realistic and Time Bound. 

 

  

 

https://www.myloancare.in/car-loan/interest-rates/
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Financial Advisory Industry– A Shift to Robo Advisors 

Dr Meena Sharma 

There is a famous line in Hollywood movie Wall Street; “Greed, for lack of a better 

word, is good. Greed is right, greed works.”  The dialogue has become trendy and 

common since then and frequently used while investing in stock markets.  Greed—and 

fear—are the two most common human emotions in the stock markets even as many 

believe that trading is best done without any ‘emotional guidance’.  Keeping our 

emotions or biases away while picking up the best stock or sector was not possible till a few years ago, as the 

analysis was done by humans. But the idea of keeping emotions out was always existed. Finally, we have an 

industry to show doors to human emotions and analyse the stocks with a very low costs.  

Yes! Its Robo Advisory digital platform which provides financial advisory services to its clients based on 

completely automated, artificial intelligence (AI) – driven software and almost zero human intervention. It 

provides algorithm based after analysing user’s financial position related to existing assets and cash flow, goals, 

aspirations, time horizons, risk appetite and capital market expectations and also recommends the best and right 

stocks to its clients. 

Robo advisory services were first introduced in USA in 2008, and soon became popular in other countries too 

due to minimum investment, low cost and easy operation. In India, Robo advisory services are at a nascent 

stage, with only a handful of start-ups operating in the space but it is picking up very fast. Thanks to the rising 

financial awareness programs across the country. According to a research by MEDICI, a fintech research firm, 

the number of Robo advisors in the country rose from three in 2013 to 16 companies by the end of 2019. 

The Robo advisory code is developed by human with certain parameters or filters that it uses to pick the right 

stock or even suggests replacing an existing stock in one’s portfolio with another. This is totally based on 

various factors related to valuations, governance and performance, among other things. 

SEBI defines ROBO advisors as “wealth management companies providing an automated support for all 

financial advisory services without any human intervention... Be it trading, investment, portfolio rebalancing or 

tax saving, the Robo-advisors can help investors without any human interference. It works with pre-defined 

algorithm and analytics, and calculates the best returns and plans for each individual as per his requirements 

and preferences.” 

As per the recent report by German market data intelligence firm Statista stated that the total assets under 

management (AUM) of such entities in the country would touch $13 billion and the assets are expected to grow 

at a CAGR of nearly 43 per cent between 2021 and 2025 with the AUM likely to touch nearly $54 billion by 

2025. The number of Indians who use Robo-advisory services is also expected to touch nearly 330 million by 

2025.  

Key Market Players in ROBO Advisory are: 

Fincite 

Betterment 

Charles Schwab & Co., Inc. 

Ellevest 

Ginmon Vermögensverwaltung GmbH 
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SigFig Wealth Management 

Social Finance, Inc. 

Wealthfront Corporation 

Wealthify Limited 

The Vanguard Group,Inc. 

 

 

 

Types of Robo Advisory 

 Fund-Based Robo Advisory offer risk profiling and goal-based suggestions to its customers. 

Investments are made in single asset class funds, which are either managed or exchange-traded. These 

are suitable for both new and seasoned investors, who are relatively risk-averse and do not wish to have 

direct exposure to equity but need guidance on the most optimal investment mix. These Robo advisories 

mainly generate their revenues through fund distribution commissions — fees received from fund 

houses or asset management companies (AMCs). 

 Equity-Based Robo Advisory focus purely on equity portfolios. These are suitable for investors with a 

fair understanding of equity markets, moderate-to-aggressive risk profiles but a preference for experts’ 

guidance to design the most optimal portfolios. Some of these advisors offer thematic portfolios, which 
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are designed around specific sectors or investment philosophies. Pricing is usually fixed, either as an 

annual fee or a transaction fee per investment. 

 Comprehensive Wealth Advisory focus on aggregating customers’ financial net worth and 

understanding their risk appetite and then offer comprehensive wealth management services. This can 

be done for an individual investor or an entire household. Besides fund-based portfolio 

recommendations, they also offer financial planning, portfolio management services and financial 

advice for wealth and estate planning. Pricing is usually fee-based for a package of combined services. 

They also get commissions from fund houses if investors make their investments via those platforms 

and waive the service fee and offer free advice in such cases. 

 

 

In the words of Deepak Ahuja, a wealth manager and an angel investor; “Many of the first-time investors are 

young, tech-savvy individuals who believe in DIY [do it yourself] rather than seeking advice for their personal 

financial management and that is where Robo-advisors come in.” He also adds that the current generation wants 

to take out the middlemen from all their transactions. 

Future of Robo Advisors in India 

No doubt the Robo market is at a nascent stage in the country but looks very ambitious and promising. There is 

ample room for its growth and opportunities. Right now the value of assets under advisement (AUA) is very 

low as compared to developed markets like the US but is expected to move towards phase 4.0, similar to 

developed markets like the US, the UK and others countries using advanced technology. Experts also believe 

that the country will soon witness the emergence of a hybrid Robo advisory model that will combine the best of 

digital and traditional services. 
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The January Effect 

Dr Disha Shah 

As the year ends and we prepare for 2022, the financial markets newsrooms, papers start 

getting flooded with one anomaly above all “January Effect”.  Some describe it as a 

predictable way to forecast returns, and some further credit this effect as a way to predict 

the markets direction this year “So goes January, so goes the year”. Wouldn’t it be the perfect New Year’s gift 

to all? One Month’s performance can help us predict the market and invest accordingly.  

The million-dollar question - Is the January Effect true and if yes how and why? 

The effect was first noticed in 1942 by an investment banker who studied returns going back to 1925. In 1942, 

investment banker Sidney Wachtel noticed that stocks tended to go up in January more than in other months. 

Later multiple academics studied this theory and applied the same to other asset classes. All have come to one 

common conclusion that - The January effect occurs due to majorly two factors and other reasons are market 

and investor specific.    

The first factor is - tax-loss harvesting and repurchases. 

FII Stock investors tend to harvest their tax losses at the very end of the year, selling any stocks that happen to 

be below the price they paid for them, and, so claiming the loss on their tax returns. Such a mass selling activity 

causes a dip in the prices of such stocks.  And then once the calendar rolls over, they are back in the market 

buying these stocks back to add and hold in their portfolios.   

The second one is that mutual fund managers purchase stocks of top performers at the end of the year and 

dropout loss making stocks for appearance’s sake in their year-end reports, so as to report profitable year end 

numbers. This is widely also known as "window dressing." 

Other reasons are investor specific range from investors investing their cash bonuses into the market to fuel the 

movement to portfolio rebalancing of super HNIs & FIIs. Hence some investors believe that January is the best 

month to begin an investment in the stock markets. Salomon Smith Barney performed an analysis on stock 

performances between 1972 to 2002 and learned that small-cap stocks outperformed large-cap stocks during 

January. However, in the recent years data shows that the January Effect has not always worked, and investors 

have lost money in January. So, as it goes with any trade secret / market anomaly the moment it is known to all 

its no longer as money maker and January Effect is no exception; no anomaly is works for long in an 

environment where AI and Algos are heading the technologies into trading systems. 
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ALUMNI ARTICLES 

 

What is SWIFT?  

SWIFT (The Society for Worldwide Interbank Financial Telecommunication) is a 

messaging system that runs on a network of financial institutions globally. It is a member-

owned cooperative used by thousands of banks worldwide to communicate information on 

financial transactions in a secure and standardized way. 

Before SWIFT was introduced, banks used TELEX for international transactions. TELEX was a slow payment 

orders system that relied on describing every transaction with sentences instead of codes, which was a 

nightmare for both banks and users. In 1973, SWIFT was founded and came up with a system of codes that 

transfer financial messages more efficiently than TELEX. SWIFT is headquartered in Brussels, Belgium, since 

the organization didn't want to choose between London and New York as the major finance cities. As of 2018, 

half of all high-value cross-border payments were made via SWIFT, which covers 212 different countries. 

How does the SWIFT system work? 

The SWIFT network doesn't actually transfer the money - it communicates transaction orders between 

institutions using SWIFT codes. Thanks to SWIFT, we have standardized IBAN (International Bank Account 

Number) and BIC (Bank Identifier Code) formats that are used for actual funds transfer. 

SWIFT assigns every financial organization a code which is unique and has 8 or 11 characters. This code is 

called the SWIFT code, ISO-9362, or the BIC code. It comprises the institution code, the country code, the 

location code (or city code), and an optional branch code for individual branches. 

Keep in mind that the IBAN code and SWIFT code are not the same things - while the SWIFT code only 

identifies a bank, the IBAN identifies both the bank and a specific account at the bank. The United States 

doesn't participate in IBAN and instead uses the ABA routing numbers for domestic payments and SWIFT 

codes for international payments. 

Since SWIFT doesn't actually send money, it requires different interventions, which makes the whole process 

slow. It also adds costs to the transfers. 

Sending money with SWIFT 

Let's take an example that will help you better understand the situation: Bob wants to send $100 from his US 

bank account to Patrick's bank account in Australia. There are two scenarios based on the relationship between 

the two banks. 
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When the banks have an established relationship 

If the banks have an established relationship, that means they have commercial accounts with each other. In this 

case, things are easier and faster and look something like this: 

Bob's bank will send a SWIFT message or payment instructions to Patrick's bank which is often received in 

minutes. Bob's bank will debit his personal account by $100 (money coming out) Bob's bank will credit the 

commercial bank account held with Patrick's bank (money coming in) Patrick's bank will credit his personal 

account (money coming in) In this case, the banks have an established relationship, so it's reasonably easy to 

transfer the funds. 

When the banks do not have an established relationship 

In this case, things get slightly more complicated. Since the two banks don't have commercial accounts with 

each other, the intermediary bank is used to facilitate the transfer. The intermediary bank is the place where the 

other two banks have commercial accounts. Like in the first case, Bob's bank will send a SWIFT message to 

Patrick's bank, and they will find the right intermediary bank. Let's call the intermediary bank, Bank M. 

Once that is done, the process will look like this: 

Bob's bank will debit Bob's personal account by $100 (money coming out) Bob's bank will ask Bank M to debit 

their commercial account by $100 and credit the commercial account of Patrick's bank. Bank M deducts a small 

fee for acting as an intermediary (let's say $1) from the transferred amount and credits the commercial account 

of Patrick's bank by $99 Patrick's bank will then credit Patrick's personal account by $99 (money coming in) 

Some things are happening behind the scenes, and that's why this process takes time (usually 3-5 business 

days), and fees apply. Sometimes, the two banks don't have commercial accounts with an intermediary or 

correspondent bank, which means that more than one intermediary bank, needs to be involved.  As you can 

imagine, this adds more processing time and, of course, more fees. 

What happens when there are different currencies involved? 

This scenario adds one more step to the process- the foreign exchange. One of the banks will do the exchange 

and most probably at a less desirable rate. That's why sometimes transfer costs add up to $65. 

     Mr. Prathamesh Joshi 

(STATESTREET HCL Services) 
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Scalable Capital Moves into Crypto Trading  

Digital wealth management platform and online broker Scalable Capital has rolled out investor access to crypto 

currencies via regulated stock exchanges in Germany. 

Scalable Capital, the London-based digital investment platform, has launched a new product offering that 

makes trading in and out of crypto currencies "as easy as trading shares or ETFs". The company provides a 

dashboard display of crypto prices in real time and detailed information about the individual currencies, with 

trading taking place on gettex. 

Scalable Capital has raised more than €150 million in a Series E funding round led by Chinese tech 

conglomerate Tencent. Five years after go-live in February 2016, the company has over a quarter of a million 

clients and over $5 billion (€4 billion) of client assets on its platform.  

 

RIL, Adani Transmission, Adani Enterprises Fastest Wealth Creators 

Motilal Oswal Financial Services said in its 26th Annual Wealth Creation Study that the financial sector has 

emerged as the top value creator between 2016 and 2021 and will continue to spearhead wealth creation for 

quite some time in the future. Reliance Industries, Adani Transmission, and Adani Enterprises were the biggest, 

fastest, and most consistent wealth creators during the period. Reliance Industries was the biggest wealth 

creator for the third straight time in succession, with a total wealth created of 9.7 lakh crore, which is the 

highest ever so far. The other biggest wealth creators were TCS, HDFC Bank, Hindustan Unilever, Infosys, 

Bajaj Finance, and ICICI Bank. Adani Transmission has also emerged as the fastest wealth creator from 2016 

to 2021, growing at a CAGR of 93%. The study revealed that an overall 71 lakh crore of wealth was created 

over the last five years—which is also the highest-ever wealth creation in the last 26 five-year periods. 

 

Goldman Sachs Hires UBS Banker As It Expands Operations for 

World 

Goldman Sachs Group Inc. has recruited Charles Hannant from UBS Group AG as it expands its operations for 

the world's ultra-wealthy. Hannant spent about five years in UBS's unit for lending substantial sums to clients 

of its investment bank and wealth-management division, including billionaires and family offices. He also spent 

almost a decade at Credit Suisse Group AG and worked in its cross-divisional lending unit. 

The bank has hired at least nine private-wealth advisers in London this year from rivals including Barclays Plc, 

Julius Baer Group Ltd. and Union Bancaire Privee. Goldman Sachs is also expanding its private-wealth team in 

the Middle East, and this year named former UBS executive Gabriel Aractingi to lead its business in the region.  
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Mukesh Ambani Makes Shareholders Richer Again - RIL Creates Rs 

9.7 Lakh Crore Wealth in the Last 5 Years 

Mukesh Ambani created the most wealth for shareholders in the last 5 years, with his Reliance Industries Ltd. 

topping the largest wealth creator list for the third consecutive year. According to Motilal Oswal's 26th Annual 

Wealth Creation Study (2021), this is by far the highest level ever. The Adani group has created the highest 

ever quantum of wealth created during 2016–21, with Gautam Adani-headed Adani Transmission being the 

fastest wealth creator with a price CAGR of 93%. Adani Enterprises has been the most consistent wealth 

creator, outperforming over the last five years and achieving the highest price growth of 86%. The top 100 

wealth creators created Rs 71 lakh crores of wealth, the highest ever quantum of wealth created in the last 26 

five-year periods, from 2016 to 21. During the same period, the Sensex CAGR was somewhat muted at 14%, 

but the pace of wealth creation was healthy at 24%. Motilal Oswal: Investors are better off focusing on which 

stocks to invest in rather than timing the markets. 

 

Edelweiss Buys Back 5.3% from Wealth Management Partner PAG 

for ₹ 230 Cr 

In August 2020, PAG acquired a 61.5 per cent stake in Edelweiss Wealth Management for Rs 2,366 crore, 

including primary and secondary investments. Edelweiss Wealth Management, among the top-three private 

wealth managers with Rs 1.81 lakh crore of assets under management, has bought back 5.28 per cent of its 

shares from partner PAG by paying Rs 230 crore. The transaction is as per the agreement signed in August 

2020, when PAG picked up 61.5 percent for around Rs 2,366 crore. PAG's total equity capital has gone up to 

Rs 1,716 crore. It has closed the first half of the current fiscal with a revenue/fee income of Rs 744 crore, net 

revenue of Rs 636 crore, and a profit of Rs 148 crore. The Rs 300-lakh-crore domestic wealth management 

industry has been rapidly growing and is on an annual growth trajectory of 12.5 per cent over the next five 

years. 

 

Nifty seen rising 22% in 2022; 5 Stocks that could Outperform… 

ICICI Direct, a brokerage business, does not believe that the upcoming cycle of rising global interest rates will 

derail the Nifty50 index's path to new record highs in the New Year. The brokerage's big prediction comes in 

the midst of a distressing two-month stock market slump in India. Due to the mounting threat of the Omicron 

variant and tightening liquidity conditions by major central banks abroad, the Nifty50 and BSE Sensex have 

experienced a steady drop over the last two months. 
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"With global central banks prepared for rate hikes in response to persistent inflationary pressures, a replay of 

2003-07 cannot be ruled out," the brokerage firm wrote in research. According to ICICI Direct, the Nifty50 

index could conclude the year at 20,800 points, representing a gain of nearly 22% from its current level.  

According to a survey by ETMarkets.com, 13 brokerage houses forecast the Nifty50 to conclude 2022 at over 

21,000, representing gains of around 23%. 

While rising interest rates aren't a direct danger to investors' high hopes, Omicron certainly is. However, the 

emerging evidence from southern African countries where the new variety was discovered gives brokerage 

company Kotak Institutional Equities reason to be optimistic. "Data on cases, illness, and death across countries 

indicate that Omicron has a 'lower' impact than the Delta version. Governments, on the other hand, are expected 

to tread carefully in the coming months, resulting in continued supply-side issues and, as a result, growth and 

inflation risks," the brokerage firm warned. Leaving aside the gloomy macroeconomic outlook, ICICI Direct 

sees reason to be optimistic based on its analysis of long-term trends. The quantitative research team at the 

brokerage predicted that the benchmark index would rise in a two-sigma to three-sigma channel above the long-

term average. The Nifty50 would find support two standard deviations above the long-term price average, 

according to ICICI Direct. In the following months, it will approach the three-standard deviation line at 20,800 

points. "The current mean+2 sigma level is near 15,700, which should provide immediate support for the 

index." "We expect it will rise over time," the brokerage business said. In addition, ICICI Direct has identified 

five stocks that it believes will beat the benchmark index in 2022. 

Mindtree 

TP: Rs. 5,810 | SL: Rs. 3,925 

Considering the sharp up move in the stock seen in the last couple of years, a round of consolidation cannot be 

ruled out. However, ICICI Direct expects Mindtree to remain above two standard deviations above its mean 

levels. Moreover, since the stock is likely to be part of the Nifty100 index in the next rebalancing, additional 

fund buying the stock is expected in the coming weeks. 

Reliance Industries 

TP: Rs. 2,960 | SL: Rs. 1,990 

Reliance Industries has been finding support near one standard deviation above the mean level since March 

2017 on multiple occasions and has exhibited strong reversals. Due to the recent market weakness, the stock 

has moved closer to these levels once again, which provides a fresh entry opportunity from a medium-term 

perspective. 

PVR 

TP: Rs. 1,680 | SL: Rs. 1,120 

Currently, the stock is trading near its long term mean levels of Rs. 1,350. As volatility has also contracted in 

the stock compared to last year, there is a high chance of fresh momentum coming back. 
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SBI 

TP: Rs. 580 | SL: Rs. 384 

We believe the stock is in a major uptrend and any declines remain a buying opportunity. Historically, the level 

of one standard deviation above mean has been a good entry opportunity in the stock. Due to the recent market 

weakness, the stock has retraced towards these levels, providing a fresh entry opportunity. 

Apollo Hospitals 

TP: Rs. 6,045 | SL: Rs. 4,095 

It has seen a sharp move in the last couple of months as expectations are building up for inclusion in the Nifty 

50. With liquidity flows likely to remain higher, the stock is likely to perform better. Currently, the stock is 

trading around more than one standard deviation above its long-term average price, where we expect the stock 

to witness fresh buying interest. 

                   

INVESTING IN INDIA 

Chai as it might, Coffee can’t topple Tea in India 

Strong market interest in the company behind India’s biggest coffee chain is testament to the country’s 

growing appetite for java, but what does that mean for India’s ancient tea industry? Earlier this month, Coffee 

Day Enterprises—the operator of homegrown chain Cafe Coffee Day (CCD) raised $175 million in an initial 

public offering that was more than 1.8 times subscribed. With more than 1,000 cafes country-wide, it’s now a 

household name in Asia’s third largest economy. While coffee has traditionally been dominant in India’s 

south, where it is known as filter coffee, the drink gained nation-wide popularity in the early 2000s amid a 

cafe culture boom that some say mirrored the growth of India’s tech sectors. Aside from CCD, other popular 

coffee joints include domestic firm Barista and global giants Costa Coffee and Starbucks. So, coffee is 

definitely gaining popularity, however only amongst a small set of consumers.” 

He doesn’t expect coffee to overcome tea as India’s most popular drink anytime soon. While the country may 

be the world’s sixth-biggest coffee producer, with production for the 2015-16 year expected to hit a record 

high, domestic demand isn’t fuelling growth. Over the longer term, Indian coffee consumption will only 

increase significantly once the use of ground coffee becomes more common since it contains a higher 

percentage of GBE, Sood explained. News this month that the government allowed 100 percent foreign direct 

investment (FDI) in several plantation crops, including coffee, from only tea previously, could have an impact 

on the java market but for now, it’s too early to speculate, Raikar said. Going forward, the rise of tea-related 

businesses could see consumption of the drink explode even further and cap coffee’s growth. 

Indians presently consume the lowest-grade quality of crush-tear-curl (CTC) tea—one of the most common 

production methods—for their chai, explained Kaushal Dugar, founder of e-commerce venture Teabox. 

One of the main goals of his Bangalore-headquartered business, which sells premier tea from the Assam, 

https://www.cnbc.com/investing-in-india/
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Darjeeling and Kangra regions of northern India to customers across the globe, is to upgrade the type of brew 

customers sip.“ We are consciously trying to change this tea drinking culture from lowest quality to better 

quality of tea & coffee, India being our fastest growing markets hence we expect it to be soon our top 5 

revenue contributor.” 

 

IPO flows to strengthen Rupee in 2022; tighter Policy likely 

Dampener  

IPO bound foreign inflows as well as buoyant stock markets are likely to strengthen the Indian rupee in 2022. 

Besides, strong forex reserves coupled with rising exports is expected to support the trend. However, likely 

stiffening of monetary policy rates along with faster US taper and a rise in crude oil prices will trigger 

volatility. In 2021, the rupee oscillated between 72.21 and 76.31 to an US dollar. 

The key risks for rupee shall be faster US taper and rising global interest rates causing flight of global capital," 

Gupta said. Lately, the growing cautiousness over US Fed's tapering measures as well as scare around Omicron 

impacted investor sentiments. Notably, tighter liquidity controls in the US tempts global investors to pull out 

money from the emerging markets, such as India. "We believe that in the first half of 2022, rupee could be 

volatile following a series of important events like the Union Budget, state elections, decision on bond inclusion 

in the global bond index, among others," said Devarsh Vakil, Deputy Head of Retail Research, HDFC 

Securities. 

"In the second half as the dust settles, we could see stability in forex markets. The reserve will anchor rupee 

against any sharp moves. The RBI is known to enter the markets via intermediaries to either sell or buy US 

dollars to keep the rupee in a stable orbit. "Due to India's substantial foreign exchange reserves and greater 

foreign direct investment inflows, among other factors, rupee was among the most stable currencies in Asia-

Pacific in 2021," said Kshitij Purohit, Lead for Commodities and Currencies at Capital via Global Research. 

"The Indian rupee may trade at a maximum of 77.75 and a minimum of 77.50 against the US dollar," Purohit 

added. But the new Covid variant combined with crude oil prices still remain crucial areas of concern for the 

USD-INR spot. In 2021, the rupee had come under pressure as crude oil and energy prices soared. 

Going ahead in 2022, energy prices are seen to be under some pressure as the market anticipates Brent to be 

under $80 a barrel and test the levels of $70-$68 for the first half at least. "As the rise in the new variant of 

Covid-19 Omicron has pushed lockdowns again in many parts. India has also on precaution used semi 

lockdown or Night curfews recently, hinting at the possibility of rise in cases in early 2022," said Jateen 

Trivedi, Senior Research Analyst for Commodity and Currency at LKP Securities. "This shall keep the rupee 

volatile as the rupee will find support from lower Crude prices, but will also face pressure in case of a major 

rise in cases resulting in lockdown," Trivedi added. According to Gaurang Somaiya, Forex & Bullion Analyst, 
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Motilal Oswal Financial Services: "In the coming year, investors will be backing up on better domestic 

fundamentals that would support the rupee, but at the same time policy normalization could extend gains for the 

dollar. "The recent move in the dollar suggest that the range has shifted higher and further lows in case of the 

rupee could be bought in and all the above factors mentioned will be important to determine trend for the rupee. 

 

SEBI releases framework for Advisory, Portfolio Management 

Services 

The Securities and Exchange Board of India (SEBI) on Tuesday came up with a framework pertaining to fees 

for investment advisory services for accredited investors. Also, the capital markets regulator put in place 

guidelines on exit load charges applicable to the client of the portfolio manager. 

SEBI in August introduced the concept of ‘accredited investor’ in investment advisors (IA) and portfolio 

manager rules. In a circular, the regulator said in the case of accredited investors, the limits and mode of fees 

payable to the IA will be governed through bilaterally negotiated contractual terms. In the case of large-value 

accredited investors, the quantum and manner of exit load applicable to the client of the portfolio manager will 

be governed through bilaterally negotiated contractual terms, SEBI said in a separate circular. 

Large-value accredited investor means an accredited investor who has entered into an agreement with the 

portfolio manager for a minimum investment of Rs. 10 crores. Under SEBI rule, a person or entity is identified 

as an accredited investor on the basis of net worth or income. Individuals, HUFs, family trusts, sole 

proprietorships, partnership firms, trusts, and body corporates can get accreditation based on financial 

parameters specified by the regulator, Subsidiaries of depositories and stock exchanges can issue an 

accreditation certificate to such investors. 

 

PMS and AIF industry set to cross ₹50 lakh crore in next 10 years 

With investors looking beyond traditional investments, assets under management (AUM) of portfolio 

management Services (PMS) and alternative investment fund (AIF) structures are expected to cross ₹50 lakh 

crore in the next 10 years, according to a report by PMS Bazaar. 

The size of the AIF industry, across all categories, stood at ₹4.87 lakh crore according to latest data shared by 

companies. This is expected to grow over six-fold and reach ₹30 lakh crore figure in the next 10 years. PMS 

and AIF products are emerging as strong alternatives to grow wealth and investments. 

As per official data, the AUM of discretionary and non-discretionary PMS (non-EPFO) stood at ₹3.97 lakh 

crore at the end of October 2021. This is expected to grow six-fold and surpass ₹24 lakh crore by 2031 boosted 
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by robust returns, world-class transparency, and unique investment strategies. 

PMSes offer advantages such as more customization with investment strategies in tune with investor's risk 

appetite. The minimum investment in PMSes is ₹50 lakh. On the other hand, AIFs, which have a minimum 

ticket size of ₹1 crore, offer investors access to sophisticated strategies across different asset classes and more 

diversification in a risk-adjusted manner. 

 

Myre Capital crosses ₹100 crore AUM in 10 months 

Myre Capital, a neo-realty investment platform and a venture by architect firm Morphogenesis, has 

crossed ₹100 crore in assets under management (AUM) in the last 10 months. Most recently, Myre said it has 

raised ₹31 crore through its offering in Times Square, a landmark office complex in Andheri, Mumbai. The 

investment cycle for the property has been closed in 45 days receiving 100% commitment from investors. 

Many corporates are transitioning into the managed leasing model because of how it eliminates the operations 

time and cost involved According to Aryaman Vir, founder and chief executive Myre Capita, achieving 

over ₹100 crore AUM in 10 months further pushes the company to expand its horizon and to contribute 

significantly to democratizing fractional ownership of commercial real estate. 

“We plan to add another ₹150 crore to our asset portfolio by the end of the upcoming financial year. Office 

assets will continue to remain high on the investor radar as mobility improves and a comeback to the physical 

office environment picks up," said Vir. Vir said that the company’s fourth property which provides managed 

leasing of the asset offers long-term tenant stability, secured rental yields and favorable tenant-vacancy risk. 

 

 Research & Ranking's Model Portfolio clocks 79% gains 

Research and Ranking announced the portfolio clocking 79% gains in the one year ending 30th September 

2021. This milestone is a major achievement for Equentis Wealth Advisory on its mission to make wealth 

through long-term investment. The returns not only beat the Nifty returns of 57% hands down but also stood 

amongst the top five multi-cap PMS in the country. 

The outperformance v/s Nifty and superior standing amongst the best multi-cap PMS in the country continues 

quarter after quarter. "Research & Ranking continues to improve its services and also add more offerings to 

diversify and expand the business and offer enhanced solutions to investors across the country," said Manish 

Goel, Founder-Director at Research & Ranking. 
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Most portfolio management services focus on ‘Wealth Management, while Research & Ranking focuses solely 

on long-term wealth creation. What makes Research & Ranking’s approach novel is the company’s philosophy 

of building a fortune through deploying patient long-term capital on predominantly high-growth stocks. The 

team at Research & Ranking strongly believes creating wealth overnight is not possible. So, they undertake 

thorough due diligence to create a mini-universe of attractive opportunities followed by the creation of a 

personalized portfolio tailored to the customer’s risk appetite and financial goals. 

 

Looking back on 2021: Gold fails to glitter, Asset Allocation 

Approach saves the day for Retail Investors  

The year 2021 was good for mutual fund investors, especially those who invest in inequities. Mid- and small-

cap equity funds gave more than 40 percent returns so far this year. Large-cap funds lagged, but they too gave 

an impressive 20 percent return, on average, as per data by ACE MF. 

Equity mutual funds saw net inflows of Rs 71,593 crore till November as per ACE MF data. Thematic and 

sectoral funds put together received the highest net inflows of Rs 21,768 crore among equity funds. Value 

Funds and equity-linked savings schemes (ELSS) saw net outflows of Rs 5,018 and 3,810 crores, respectively. 

Financial advisors often say that to make a robust investment portfolio, investors must diversify across large-

cap schemes as well as mid-and small-cap funds. 

 

SBI MF prepares for IPO as SBI plans to sell 6% stake   

The country's largest mutual fund - SBI Mutual Fund (MF) - looks set to become the next mutual fund to get 

listed on the stock exchanges. 

According to exchange disclosure by State Bank of India (SBI), the executive committee of its central board 

has given its approval to sell 6 percent stake in the fund house in the IPO. 

The mutual fund's JV partner Amundi, which is a French asset manager, also said on December 15, 2021, that 

it intends to sell 4% stake in the IPO. 

Once the IPO is launched after regulatory approvals, it will make the fund house the fifth fund house to get 

listed on the bourses. 

SBI MF manages Rs 5.78 lakh worth of investor assets. SBI holds 62.6 percent stake in the fund house, while 

Amundi holds 36.8 percent stake. 
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Ola Financial Services to Expand Insurance Business Internationally  

Ola Financial Services (OFS) a subsidiary of Ola is looking to expand its insurance business internationally to 

support the company's mobility service through products designed for the UK and Australia and New Zealand 

(ANZ) markets. 

Ola's parent company ANI Technologies said OFS had a turbulent year (FY21) with the impact of external 

factors on the lending environment in general and the double impact on mobility business and its spill over to 

the OlaMoney brand. 

"OFS successfully managed to control its risk and limit its exposure to the worsening credit environment by 

taking proactive steps to reduce risk," ANI Technologies said in a regulatory document filed with the Registrar 

of Companies (RoC). OFS launched a slew of new products and capabilities in both the lending and insurance 

businesses and further deepened its partnerships with the leading merchants in the ecosystem, it added. Ola did 

not respond to emailed queries. 

"OFS will be expanding the insurance business internationally to support the operations of the mobility 

business through innovative insurance products designed for the UK and ANZ markets. “OFS will be launching 

new capabilities to the 'pay later' instrument to make it more appealing to the target audience," the filing said. 

OFS is expanding its suite of products by launching new lending offerings in the form of two-wheeler, four-

wheeler and personal loans to offer a comprehensive financial product ecosystem to the customer, it added. 

"Through these growth avenues OFS will generate regular and sustainable financial results and will have a 

positive impact on your customers, stakeholders and the ecosystem," the filing noted. 

Like many other sectors, ride-hailing businesses were also adversely impacted by the COVID-19 pandemic that 

confined people within their homes. With offices shut and minimal people like frontline workers being allowed 

to travel, cab aggregators saw their revenues declining sharply last year. 

Ola reported its first operating profit of Rs 89.82 crore for 2020-21 on a standalone basis (ride hailing business), 

while revenue declined 65 per cent to Rs 689.61 crore amid COVID-19 induced lockdowns. On a consolidated 

basis (including food delivery and financial services business), ANI Technologies' operational loss narrowed to 

Rs 429.20 crore in FY21, while revenue declined 63 per cent to Rs 983.15 crore. 

 

 

 

 

https://wap.business-standard.com/amp/topic/ola-financial-services
https://wap.business-standard.com/amp/companies
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ICICI Prudential Mutual Fund launches passive multi asset scheme  

ICICI Prudential Mutual Fund has launched ICICI Prudential Passive Multi-Asset Fund of Funds. The fund will 

have investments in equity, debt, gold and international passive funds as well as ETFs. The cost of the scheme 

will be capped at 1%. The NFO opens for subscription on December 27 and closes on January 10, 2022. 

The offering aims to provide returns that closely correspond to the total return of the benchmark CRISIL 

Hybrid 50+50- Moderate Index (80% weightage) + S&P Global 1200 Index (15% weightage) + Domestic Gold 

Price (5% weightage) subject to tracking errors. 

S Naren, ED & CIO, ICICI Prudential Mutual Fund, believes that over the last decade easy liquidity conditions 

and rate cuts by global central banks created a conducive environment for equity markets to perform. Now with 

the withdrawal of stimulus measures, multi asset philosophy is likely to provide better outcomes in the near 

term. 

 

          HSBC to acquire L&T Mutual Fund for $425 Million 

HSBC will acquire the mutual fund business of L&T Finance Holdings for $425 million (Rs 3,250 crore). The 

deal values L&T Mutual Fund at 4.2% of its assets under management of Rs 78,273 crore at the end of 

September. Earlier this year, Sundaram Finance paid Rs 338.53 crore, amounting to 4.5% of assets under 

management, to acquire Principal AMC. 

After completion of the deal, HSBC will merge the operations of L&T Mutual Fund with its existing asset 

management business in India.  

“With an acquisition of this size, the asset management business will be a meaningful entity for HSBC in 

India,” said Value Research founder Dhirendra Kumar. 

L&T Mutual Fund is ranked 12 out of 44 in the Indian mutual fund industry. Equity assets account for Rs 

41,000 crore of the total cited above. HSBC is at 23 with assets of Rs 11,314 crore, of which equity accounts 

for Rs 4,264 crore. 

 

Insurance claim to be rejected if lapsed on premium not paid: SC 

An insurance claim can be rejected if the policy has lapsed on account of non-payment of premium, said 

the Supreme Court which stressed that the terms of an insurance policy have to be strictly interpreted. The apex 

court observation came while setting aside an order of the National Consumer Disputes Redressal Commission 

(NCDRC) that ordered additional compensation in a road accident case. A bench of Justices Sanjiv Khanna and 

Bela M Trivedi said it is a well-settled legal position that in a contract of insurance there is a requirement of 

https://wap.business-standard.com/amp/category/finance-news-insurance-1030102.htm
https://wap.business-standard.com/amp/topic/supreme-court
https://wap.business-standard.com/amp/category/finance-news-insurance-1030102.htm
https://wap.business-standard.com/amp/category/finance-news-insurance-1030102.htm
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Uberrima fides i.e. good faith on the part of the insured. It is clear that the terms of insurance policy have to be 

strictly construed, and it is not permissible to rewrite the contract while interpreting the terms of the policy," the 

bench said. The top court was hearing an appeal filed by the Life Insurance Corporation (LIC) against the 

judgement of the NCDRC that had set aside the order passed by the State Commission. 

 

Incurred claims of Standalone Health Insurers grow at slower pace in 

FY21 

Net incurred claims of standalone health insurers rose by 5.34% in the COVID-hit 2020-21 compared to 

35.47% increase in the preceding year, showed the Annual Report of Insurance Regulatory and Development 

Authority (IRDAI) on 22nd December, 2021. The incurred claims of the overall general insurers too grew at a 

lower rate of 2.92% compared to 7.26% during financial year 2019-20. In actual terms, net incurred claims of 

stand-alone health insurers were Rs 6,779.09 crore during 2020-21. This compared with Rs 6,435.43 crore 

during 2019-20.  As per the Annual Report 2020-21, the net incurred claims of the general insurers stood at Rs 

1.12 lakh crore in 2020-21 as against Rs 1.08 lakh crore in 2019-20. The incurred claims exhibited an increase 

of 2.92% during 2020-21. The private sector general insurers, stand-alone health insurers and specialised 

insurers reported increase of 2.40%, 5.34% and 132.43% respectively over the previous year, while the PSU 

general insurers reported a decrease in the incurred claims at 4.01%. Among the various segments, health 

segment had the highest claims ratio at 89.51% during 2020-21 as against a claim ratio of 85.70% of previous 

year, the report said. 

 

                          Ensuring the Safety of Insurance Sector 

The RBI recently proposed to reduce the ownership by banks over insurance companies at a maximum of 20% 

from a present 50%. This move is to be welcomed, as the close inter-relationship of banks with the insurance 

sector and other financial investment companies, causes opaque monopolies that distort the market and 

concentrate risks dangerously for the bondholders, lenders, depositors, home borrowers, persons taking out an 

insurance claim and shareholders. The recent takeover of Reliance Capital by the RBI is an example of where 

the sector as a whole should not be heading. Insurance and banking are at their core two very different 

businesses. Insurance is a ‘long term’ stand-alone business in which companies have to wait for long periods to 

break even and make profits. It is liquidity rich. Capital gets locked up for longer cycles than banking. Insurers 

do not usually raise debt to purchase financial assets to cover claims. It is a business that is required to be 

responsive to its customer base. Despite the need for skilled leadership, the Boards of insurance companies tend 

to be populated with the nominee members of promoters, investors and owners. Banks, in contrast, are 
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institutionally interconnected through the interbank market and are more exposed to liquidity risk. Banks’ 

interest in lending and credit-creation is not conducive to the cash flow dynamics of the insurance companies. 

 

 Shriram Group to Merge All Fin Biz, Spin Off Insurance 

Shriram Group has unveiled a consolidation plan that will result in India's largest retail financing non-banking 

financial company (NBFC). The Chennai-based conglomerate announced on Monday that the boards of its 

group companies have approved a restructuring plan that will consolidate all finance businesses into a single 

entity, spin off the insurance business into a separate entity, and sharpen the company's focus on its core 

businesses. 

Shriram Capital, the group's holding company with promoters, Piramal, and TPG as shareholders, and Shriram 

City Union Finance, the group's retail lending arm, will be merged into Shriram Transport Finance under the 

conditions of the restructuring. Shriram Transport would be renamed Shriram Finance after the merger. Shriram 

Transport would issue 1.55 shares for every Shriram City share and 0.097 shares for every Shriram Capital 

share as part of the merger. The combined company will have 3,605 branches and over 50,000 staff, as well as 

assets worth Rs 1.50 lakh crore. When the benchmark Sensex was down 0.86 percent, Shriram Transport's 

stock plummeted 1.1 percent to Rs 1,486 and Shriram City's shares soared 5.7 percent to Rs 2,140. 

 

Less Than 1% of Companies went for Restructuring under Second 

Offer 

The Reserve Bank of India (RBI) granted a restructuring option to less than 1% of qualifying companies for the 

second time as part of its Covid relief package on Thursday, according to rating agency Crisil. On September 

30, the reorganisation 2.0 window concluded. 

The rating agency applied its framework to 43 industries, accounting for 76% of the corporate debt it assessed. 

It discovered 37 industries whose demand had recovered to pre-pandemic levels.  Around 88 percent of the debt 

graded under the framework was in industries where demand has recovered to pre-pandemic levels or is 

expected to do so in the current fiscal year.  

Companies have been able to manage transitory liquidity difficulties thanks to a broad-based recovery and the 

expansion of the Emergency Credit Line Guarantee Scheme (ECLGS) and its extension through March 31, 

2022, according to Crisil. 
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GHCL Sells Home-Textile Division to Indo Count Industries 

GHCL Limited, a textile-to-chemicals company, has announced the sale of its home-textiles division to lndo 

Count Industries Limited for a total of Rs. 596 crores. The textiles division's divestiture follows GHCL's 

continuous process of demergering its textiles company into GHCL Textiles Limited. Although the company 

has been in the segment for 15 years, it is not a strategic fit for the company's growth. 

The home-textiles business will be transferred for a consideration of 539 crore, including 340 crores in fixed 

consideration and 199 crores in net realisable current assets to be paid by lndo Count to GHCL, as part of the 

consolidated transaction worth 596 crore. In addition, for an agreed price of 37 crores, lndo Count Industries is 

a publicly traded company that manufactures home textiles like as bed sheets, pillow coverings, and comforters. 

The company's operating revenue is 2,514.74 crore, with a profit before tax of 352.58 crore. 

 

ESG-Led Corporate Restructuring is about Capital  

Vedanta Ltd, Reliance Industries Ltd (RIL), and JSW Energy have all started moving in a new direction in the 

last month. 

RIL is moving the company's gasification assets to a wholly-owned unit, while Vedanta's restructuring may 

include a demerger and subsequent listings of the aluminium, iron and steel, and oil and gas operations as 

separate corporations. JSW Energy's green energy business will be housed in a new wholly-owned subsidiary, 

JSW Neo Energy Ltd (JSWNEL), while the thermal business will remain in the parent firm. More than 62 

percent of JSW's earnings before interest, taxes, depreciation, and amortisation are expected to come from the 

green industry (EBITDA). 

India stated its goal of reaching net zero emissions by 2070 and 500 GW of non-fossil fuel energy capacity by 

2030 during the COP-26 session. In August, India's installed renewable energy capacity surpassed 100 GW, 

excluding huge hydropower projects. India is now ranked fourth in the world in terms of installed renewable 

energy capacity, fifth in solar energy, and fourth in wind energy. 

 

   Loan Recast -Banks seek more time for Borrowers to meet norms 

Banks have applied to the RBI for an extension till March 2023 (The present deadline being Oct, 2022) for 

borrowers to achieve the financial requirements set forth in the Kamath committee's framework for Covid-

related stress loans. The RBI had established the committee in August 2020 to provide a resolution framework 

for Covid-related stress, including financial metrics to be considered in resolution plans for Covid-stressed 
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borrowers. The committee recommended five financial parameters. It included four operational ratios - Current 

ratio, Debt service coverage ratio (DSCR), average DSCR and total Debt / EBIDTA. The fifth parameter was 

on total outside liability/adjusted tangible net worth. If borrowers do not comply with the ratios as mandated, 

their accounts will be turned to Bad Loans. This would create further burden on the Banks. They are also 

required to make 10% provisioning on all the loans that are recast. The extension is being sought for the second 

time now. 

 

SBI Yet to Refund Rs 164 Cr Undue Fee Charged from Jan Dhan A/C 

Holders 

During the period April 2017 to September 2020, SBI had collected over Rs 254 crore towards at least 14 crore 

UPI/ RuPay transactions by charging Rs 17.70 per transactions on BSBDA (Basic Savings Bank Deposit 

Account) customers under the Pradhan Mantri Jan Dhan Yojana (PMJDY). For every Debit transaction beyond 

4 in a month, SBI had levied such charges. Debit transaction included cash withdrawals, Unified Payments 

Interface (UPI), IMPS, NEFT, RTGS, pre-authorised standing instruction, payment via cheque, etc. The CBDT 

had directed the Bank to refund the charges so collected in August, 2020. However, till date, SBI has just 

returned about Rs. 90 crores and thereby withholding a bigger chunk of Rs. 164 crores with itself.  

 

Indipaisa partners with NSDL Payments Bank to launch a new 

Fintech platform 

The RBI had issued guidelines in March, 2020 saying that merchants will not be allowed to save card 

information on their websites to boost data security. It issued fresh guidelines in September 2021 giving 

companies the deadline of December, 2021 to comply with the regulations and offering them the option to 

tokenise. Tokenisation is the process by which card details are replaced by a unique code or token, generated by 

an algorithm, allowing online purchases to go through without exposing card details, in a bid to improve data 

security. However, merchants and bankers have argued that RBI hasn’t given them sufficient time to comply 

with the changes. It is estimated that merchants would face a revenue loss of 20% - 40%. Also, the said move 

could lead to a decline in card transactions and increase in cash payments over the short term. Companies such 

as Amazon, Flipkart, and Zomato are also likely to be affected. Rather than keying in the details every time, 

customers could opt for rather making the payment in cash leading to an increase in the circulation of cash in 

the economy. 
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Banks Raise Concern over RBI’s Plan to Launch Digital Currency 

In the recent past there has been an upsurge of online transactions that have taken place in the country. 

Crytocurrencies in particular have gained popularity all over. On one hand the RBI wants that the use of cash or 

cash utilization by Indians should go down. RBI has concerns around the Bitcoin. RBI is concerned that it will 

not be able to monitor the end use of crypto – currency and the concerns around money laundering are still 

there. At such a time RBI is looking forward to launch its own Crypto Currency. The biggest benefit that RBI 

could have is that it will be able to monitor end to end usage of such a crypto asset. RBI will also be able to 

monitor the volatility of such digital currency. One would be a wholesale CBDC (to be used for bank-to-bank 

transactions) and one would be retail CBDC (would just be like Indian Rupees in Digital form) and would be 

very similar to Bitcoin.  

Commercial banks operational model depends on the storage of currency. If this storage function would be 

taken by the RBI (i.e. RBI directly lends money to the customer) the fear is it will lead to huge disruptions in 

the commercial banking sector. Like potential drop in deposit rates, disruption in debt market, a reduction in 

debt creation and an impact on the lending rates due to the retail CBDC. For now, in the first phase only the 

wholesale CBDC would be launched. RBI could launch a pre funded wallet in the initial stage and the CBDC 

transferred by the RBI can be used for particular purposes. 
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UPI Beginning to Go Global 

INTRODUCTION: 

The Unified Payments Interface (UPI) is a real-time payment system designed by the National Payments 

Corporation of India (NPCI) that allows both interbank peer-to-peer (P2P) and person-to-merchant (P2M) 

transactions. The Reserve Bank of India (RBI) regulates the interface, which works by instantaneously moving 

payments between two bank accounts on a mobile platform. There are 207 banks on UPI as of December 2020, 

with a monthly volume of 2334.16 million transactions and a value of $4,162 billion (US$55 billion) in 

transactions. Up till November 2020, UPI had 22102.3 million transactions. 

During the 37 months after its launch in 2016, the mobile-only payment system has helped transact a total of Rs 

17.29 lakh crore (US$230 billion). The platform has 100 million monthly active users in India as of May 2021, 

with aims to reach 500 million by 2025. In the future, IIT Madras plans to include a voice command feature that 

will support both English and Indian vernacular languages. 

BOOM IN DIGITAL PAYMENTS:  

The Unified Payments Interface (UPI) is a lifesaver in a world where social alienation is the most crucial norm. 

The quick real-time payment system has proven to be India's finest financial invention since independence, and 

it has begun the process of completely replacing the cash economy. It has contributed to the country's status as 

one of the world's fastest-growing digital 

economies. 

The number of banks using UPI has increased to 

216, up from 153 in April 2020. Only 21 banks 

were on board when the platform was launched in 

April 2016. PhonePe has topped the list, 

accounting for 43.9 percent of overall UPI 

transaction volume, with 1,199.51 million 

transactions worth Rs. 2,31,412 crore. Google 

Pay, on the other hand, took 35 percent of the 

market in March, with 957.01 million transactions 

worth Rs 2,01,185 crore. Paytm Payments Bank, the third largest participant, reported 401.16 million 

transactions worth Rs 43,221 crore. 

The government's decision to remove the merchant discount rate (MDR) and reduce the transaction charge to 

zero in December 2019 instantly benefited UPI. Banks and payment companies have been instructed not to 

charge any fees for UPI transactions. 
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ACCEPTANCE OF UPI GLOBALLY: 

In September 2021, Liquid Group and NIPL signed a memorandum of understanding (MoU) to deploy a UPI-

based QR code payment system in Singapore, Malaysia, Thailand, Philippines, Vietnam, Cambodia, Hong 

Kong, Taiwan, South Korea, and Japan starting in 2022. 

To make transactions easier for Indian tourists, UPI is accepted at merchant sites. Interoperability between UPI 

and PayNow will be operationalized by the Reserve Bank of India (RBI) and the Monetary Authority of 

Singapore (MAS) starting in July 2022. Bhutan received UPI on July 13, 2021, through the Royal Monetary 

Authority of Bhutan. Bhutan was the first country to use the BHIM app to accept UPI transactions. 

Merchantrade Asia, a Malaysian firm, teamed with NIPL in 2021 to transmit remittances to India via UPI 

infrastructure.  In August 2021, LuLu Financial Holding, a subsidiary of LuLu Group International, signed an 

agreement with NIPL to provide real-time remittance to India from the United Arab Emirates (UAE) and the 

Middle East. 

The MoU will assist LuLu Financial Holdings and its affiliates in connecting to the UPI infrastructure, as well 

as assist in validation, compliance checks, and the facilitation of all necessary protocols for a safer cross-border 

monetary transaction. 

In 2021, NIPL will partner with Mashreq Bank to expand UPI person-to-person (P2P) and person-to-merchant 

(P2M) transactions in the UAE. On November 18, 2021, Network International signed a Memorandum of 

Understanding with NIPL for the acceptance of UPI in the UAE via its network. Network International 

merchants will be able to accept UPI payments starting in Q1 2022. 

 

FUTURE OF UPI: 

UPI's popularity is also a testament to Digital India's progress, particularly after the 2016 demonetisation. What 

was previously billed as a platform that would only serve a few urban neighbourhoods has swiftly evolved into 

'the' payment interface for India, catering to both buyers and sellers, from jewellers to coconut vendors. 

Even with almost 4 billion transactions, UPI's success story is just getting started. Companies who established 

their own payment platforms utilising the open application programming interface (APIs), such as Paytm, 

PhonePe, WhatsApp, and Google, must be acknowledged for engineering the rise of UPI. 

                                                                              

Prajakta Goswami  

                                                                            MMS – 2020-22 
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Overview of NIFTY-50, Technical Aspect 

 

 

  

                                                                                   

 

 

 

 

The NIFTY 50 is the NSE’s (National Stock Exchange of India Ltd.) flagship index. The Nifty-50 Index tracks 

the behaviour of the blue-chip companies, based on market capitalization and most liquid securities. As the 

name suggests it has the top 50 Indian companies out of approx 1640 companies that are traded on Nifty. The 

index is a statistical measure of reflection of the Indian stock market. 

The Nifty-50 Index has risen over 22% this year (around 31% for the year high), and now it is showing some 

correction which was long due. A healthy uptrend is always followed by a correction.  A stock market 

correction is a drop of between 10% and 20% in a major market index. After a fall of 20%, we can say that it 

has entered a bear market. Nifty is down around 8-9% which could be called a healthy correction if the index 

bounces back. But as we can see from the nifty chart it has started making lower highs and lower lows, which is 

a bearish sign and if it breaks the support would result in a more bearish outlook. 

The recent Support level for the Nifty-50 is around 16400-16500 which has acted as a support in the recent 

lows as well. While the immediate Resistance level for Nifty-50 is around 17000-17100. If the resistance is 

broken, we can say that the uptrend is still intact and could look for more buying opportunities. The 200-day 

moving average is also a crucial indicator that is used to judge the trend of the market. As we can see from the 

above chart the Nifty-50 is still trading above 200 day moving average which indicates an uptrend. If we look at 

the Relative Strength Index (RSI) of the Nifty chart it is in the range of 30- 60 which is sideways or downtrend. 

We can see a bullish momentum if the range shifts above 60. 

If the Support levels of 16400-16500 are broken we can see 15900-16000 on the charts. The 16000 levels have 

acted as a good resistance previously which in turn can act as a support now (Change in polarity concept). 



                                                                FINKOSH                                                             34 | P a g e  

If the Nifty-50 breaks the trendline and closes above the previous swing high (which is 17640) then we can say 

that the trend has changed from the downtrend to the uptrend. However, if Trendline AB acts as resistance 

again we can find selling opportunities in the market, keeping the near support as our target. 

Markets have been volatile in the past few months and with the volatility comes risk, so one should be careful 

about the positioning and risk management while taking the trades. 

 

Nikhil Devdhar 

MMS 2020-22 

                                          

 

 

Stock Market 

 Stock Market? 

Simply said, a "stock" is a share of a company's ownership. A 

share of stock is a claim on the company's assets and earnings. 

Ownership share in the firm grows as you buy additional stocks. 

 

 Share Market 
A Share market or Stock market, is a private or public market for the trading of company stock and derivatives 

of company stock at  an agreed price; these are securities listed on a stock exchange as well as those only traded 

privately. The stocks are listed and traded on stock exchanges which are entities a corporation or mutual 

organization specialized in the business of bringing buyers and sellers of the organizations to a listing of stocks 

and securities together. It is a place where companies come to raise their share capital and investors go to invest 

their surplus funds. 

Stock market essentially discharges the functions of "The Invisible Hand" that channels investment into the 

most productive ventures so as to optimize the overall productivity of the economy. All stock market 

participants have the same goal in mind: to make a profit. Investors participate in the stock market with the 

http://en.wikipedia.org/wiki/Market_system
http://en.wikipedia.org/wiki/Trade
http://en.wikipedia.org/wiki/Corporation
http://en.wikipedia.org/wiki/Stock
http://en.wikipedia.org/wiki/Derivative_(finance)
http://en.wikipedia.org/wiki/Derivative_(finance)
http://en.wikipedia.org/wiki/Security_(finance)
http://en.wikipedia.org/wiki/Stock_exchange
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belief that the market value of their investment will rise, allowing them to earn larger returns than they would 

on bank deposits. Arbitrages buy in one market and sell in another in order to profit. 

Why Trade in Stock Market 

 You do not need a lot of money to start making money, unlike buying property and paying a monthly 

mortgage. 

 It requires very minimal time to trade - unlike building a conventional business 

 It’s ‘fast’ cash and allows for quick liquidation 

 It’s easy to learn how to profit from the stock market. 

 

Stock Market System 

 Primary market 

 Stock market is a secondary market 

 Trade stock for listed corporations 

 Progressive development of stock market 

 

Why Companies need to issue shares to Public 

The majority of businesses are usually launched privately by their promoter. However, the promoters' 

money and bank and financial institution borrowings may not be sufficient for long-term establishment or 

operation of the business. As a result, businesses urge the public to contribute to their equity and issue 

shares to individual investors. Simply put, a public issue is an invitation to the general public to subscribe 

to a company's share capital. The company allots shares to the applicants in accordance with the SEBI-

mandated norms and regulations. 

 

 Difference between Primary & Secondary Market: 

 

Primary Market Secondary Market 

Securities are offered to the public for subscription 

in the primary market in order to raise capital or 

fund.    

The secondary market is an equity trading venue where 

investors can 

trade pre-existing/pre-issued securities. 

 

 Equity Investment 

When you purchase a share of a firm, you become a shareholder. Equities are another name for shares. 

The value of equities has the potential to rise over time. It also offers your portfolio with the necessary 
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growth to meet your long-term investing objectives. Long-term research studies have shown that equities 

outperform most other types of investing. 

 

 What is the future of Stock Market? 
The stock market, in reality, is a reflection of the economy and a function of supply and demand. The Indian 

economy is one of the world's fastest expanding, with the country's GDP predicted to reach 

$5 trillion by 2025, making it the world's third- largest. India has a young and aspiring population with rising 

average income, and its growth rates have increased in every decade since independence.  

 

                                                                                                    Rohan Bhatia 

                                                                             MMS 2020-22 

 

The Role of an Efficient Portfolio Manager                              

Portfolio managers are an integral part of the finance domain and are responsible for managing investment 

portfolios of various types of clients. Depending upon the various types of portfolios that circulate in the 

markets, a portfolio manager may work individually, for an organization, or for any other financial institution. 

An efficient portfolio manager makes sure that he/she works according to the established rules and regulations 

in order to take the best possible financial decisions on the behalf of their clients.  

An efficient portfolio manager is always on his/her toes when it comes to current happenings in the world and 

the financial markets. These events can have a catastrophic impact on a portfolio so it is very important for an 

efficient portfolio manager to be well-aware of all that is happening around the globe. Also, a portfolio manager 

also relies on his/her team of financial analysts in order to accurately analyze the impact of these global 

happenings on the financial markets. These financial analysts present their research and findings to the portfolio 

managers, who then take decisions on whether to buy or sell a certain security.  

It is very important for an efficient portfolio manager to possess some important skills as pre-requisites for 

providing the best service to his/her clients. An efficient portfolio manager has to be innovative. All portfolio 

managers across the globe keep an eye on indices and global news. To stand out from those portfolio managers, 

an efficient portfolio manager must try to be innovative. These efficient portfolio managers do out of the box 

research in order to provide their clients the best securities available in the market. Another important sign of an 

efficient portfolio manager is that he/she should be a critical thinker. Analyzing and studying all the data 
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processed by the financial analysts is a tedious job and requires maximum precision. Critical thinking abilities 

help in analyzing what type of investment decision would be beneficial for an individual based on his risk 

appetite, duration of investment, age, etc.  

An efficient portfolio manager also needs to be very decisive. The world of finance keeps on changing every 

second and these changes can have drastic impacts on the portfolios of many individuals. Thus, an efficient 

portfolio manager must always be prepared to evaluate all such changes and take confident decisions whenever 

necessary. Also, another key aspect of an efficient portfolio manager is his/her experience. The portfolio 

managers generally start their professional journey as analysts and later, through experience and credit become 

portfolio managers. This experience is very valuable as it helps them keenly in decision making and 

evaluations. 

                                    

                                                                                                             Rahul Halbe  

                                                                            MMS 2020-22 

 

 

Cryptocurrency – The Web of Misconceptions 

Money is one of the most beloved things on this planet . Everyone loves it and needs it . Some invest it , some 

store it . It is true that it can’t buy everything but it can make you happy for sure. When we have money we feel 

safe , we feel  secure .  From  rocks to gold and silver coins and then to paper currencies the form of money has 

changed a lot but its value and love for it never changed and as we know change is the only constant in 

life  money is again moving towards the revolution through cryptocurrencies . 

Bitcoin = Cryptocurrency? 

Bitcoin has become so hyped up in today’s world that it needs no introduction at all . Well the thing that needs 

attention is Cryptocurrency. It is a very fascinating concept, attracting a lot of people towards it , especially 

after that big rally that we have seen  in the crypto market recently. But the question is whether bitcoin and 

cryptocurrency are one and the same because many times people use both the terms interchangeably . I recall, 

some days back I had a chat with one of my friend discussing about share markets and investment options and 

in that scenario I asked him whether he invests in cryptocurrency market , he immediately replied back  

“Oh Bitcoin? No, it seems we are too late now to invest in it . Had I bought it earlier, I would have been rich 

enough but now of no use.”  
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Bitcoin is one of the cryptocurrency although it is not the only one present there . There are about 7000-8000 of 

cryptocurrencies present in the entire crypto market other than bitcoin which are collectively also known as 

Altcoins . Bitcoin is the oldest and the first cryptocurrency introduced in the Crypto market . It was developed 

by Satoshi Nakamoto in 2008 which is the most powerful cryptocurrency in the market. The reason why bitcoin 

is so valuable and stronger than other altcoins is because it is limited in amount as only 21 million bitcoins can 

be ever mined out of which 18.5 million bitcoins have been mined and by 2140 all bitcoins will be mined out . 

Another reason is that bitcoin is not controlled by anyone in any way or in other words it is controlled by all 

which makes bitcoin more strong. 

Is it legal? 

There is a question on the legality of cryptocurrencies. A doubt comes that “Are Cryptocurrencies legal in India 

or is it banned?”. Well Bitcoin along with all cryptocurrencies is absolutely legal in India. On 4 th March, 2020 

the Supreme Court of India removed ban from cryptocurrencies and allowed the traders to freely trade in it. 

From that date till now there has been no ban on cryptocurrencies till now. Also it seems Govt. is positive on 

cryptocurrencies and even if they think of banning it in future, they would provide some months’ time period to 

the investors so that they can easily withdraw their money from it. 

Are we late to Invest? 

As the price of bitcoin has increased so much that the question of  “are we  late to invest” is a genuine question 

anyone would have . But actually they are not late and no one would ever be late. There are always 

opportunities present in the market. Sometimes you have to wait and watch and sometimes you have to invest , 

the cryptocurrency market is the same. It is still in its initial phase and there is a lot to come. It is  like a share 

market in its 1900s situation.   

Bitcoin is quite a good investment option available but there are many cryptocurrencies available in the market 

which is equally good investment options. Generally most of the people have heard about bitcoin only so they 

tend to think that we are late to invest and they feel fear of missing out and don’t even try to enter in this market 

and due to this they are not able figure out many good projects. Although cryptocurrency is promising, it is not 

advisable to invest a large amount in this as it is very volatile and it is not a wise decision to invest your entire 

life savings in it. An amount of 5-10% of the entire portfolio can be invested but more than this is risky. 

Scope of Cryptocurrency 

Cryptocurrency market has a great future in long term as many big companies like Tesla, Paypal and other big 

investing companies have invested in Bitcoin which generally invests for long term say for some 10-15 years 

and they would not be withdrawing money  in short duration or for any short term gain as they otherwise would 

have to bear extra tax due to this these withdrawal made. Therefore that's for sure that this large amount of 

money would be invested for a long time and will definitely boost bitcoin’s price.  
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Also One of the key things is that bitcoin is the king of the market. Whenever bitcoin increases, the entire 

market increases which means there is a great future for cryptocurrencies as well. Along with this many 

newbies are coming into the crypto market which means new money would be coming into the market and this 

will decrease the chance of manipulation by any single individual .However there will be many crashes in this 

journey as bitcoin is very volatile but in the long term it would be good. 

                                    

                                                                                                             Sarthak Kajle 

                                                                            MMS 2020-22 

 

 

                     What are SPAC’s and how do they work? 

A special purpose acquisition company (SPAC) is a blank cheque/shell company that lists on the stock market 

with no commercial operations. It has the sole aim of identifying a private business to acquire, thereby turning 

the private business into a publicly listed company and helping it list on the stock exchange with little 

regulatory troubles.  

How do they work ? 

These SPACs raise money through an IPO and the same is kept in an escrow account till such time it is able to 

figure out a suitable target to acquire. The catch however, is that if the acquisition is not completed within 2 

years from listing, then the SPAC is delisted and money returned to investors. In case a suitable target is found, 

shareholder approval is solicited for merger. On receipt of shareholder approval and regulatory clearances, 

target becomes a listed company. 

SPAC path is preferred over a regular IPO because in such a transaction, the private company converts to a 

public listed company with a higher level of pricing certainty, deal-term control and in a much shorter duration 

of time. Further, investor confidence in these shell companies is further boosted by the fact that they have 

received sponsorship from well-known investors. SPACs have sponsors, who are typically composed of 

prominent and very wealthy figures from the world of private equity, venture capital, hedge funds and banking, 

as well as entrepreneurs such as Richard Branson. While the sponsors of a SPAC will pay a nominal amount for 

shares that typically total 20% of the SPAC, ordinary investors buy theirs at a fixed amount such as $10 per 

share when the SPAC lists. 
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Can SPAC’s work in India  

The current framework in India is not at all supportive for SPACs as per legal practitioners because 

the Registrar of Companies is empowered to strike-off a company which doesn’t start operations within 1 year 

of being incorporated. So, SPACs which take two years stand no chance. Moreover, under the SEBI Act, listed 

companies require pre-tax operating profit of Rs. 15 crore in 3 of last 5 years along with net tangible assets of 

Rs. 3 crore in last 3 years. A shell company like SPAC would clearly not meet these criteria. So we can’t see 

any SPAC’s happening in India any time soon. 

SPACs are increasingly being viewed as a lucrative option especially by Indian companies who find it better 

and much easier to list on foreign stock exchanges through SPAC rather than listing on Indian stock exchange 

with stringent norms. However, this loss of Indian start-ups to more developed economies is not unknown to 

SEBI and therefore it has constituted an expert committee to explore the viability of regulating SPACs in India. 

If allowed, it would be a great step ahead in promoting India as a start-up ecosystem and would benefit the 

government through capital gains tax. 

                                  

                                                                                                             Yash Shringi   

                                                                            MMS 2020-22 
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CROSSWORD PUZZLE 

 

 

 

 

 

 

 

 

 

 

  

  

  

  

  

ACROSS: DOWN: 

1 Term used for a physical deformity 2 Investing a fixed sum at regular intervals (acronym) 

4 Repaying your loan before its due date 3 Term used for rise in prices 

7 Returns after reducing taxes and inflation 5 Not primary market 

9 Term used to describe a stock market that is not stable 6 Wallstreet of India 

11 What is paid to an insurance company by the policy 

holder to continue his insurance policy 

8 Fall in value of an asset over time 

12 First offer made by a company of its shares to the 

public (acronym) 

10 Extra days offered by an insurance company to the 

policy holder to pay premium 

13 A mutual fund scheme that invests in debt and equity 

in nearly equal proportion 

12 Mutual fund scheme that invests in shares forming 

an index 

15 Possibility of loss 14 Shares offered by company to shareholder for free 

16 Flagship index of Bombay Stock Exchange 17 Protection offered by an insurance company to its 

policy holders 

18 Not a liability 22 China's currency 

19 Interest rate that is not fixed throughout the loan term  

20 What is paid by a borrower to the lender  

21 Regulatory authority of capital markets in India 

(acronym) 

 

23 Amount received on cancelling an insurance policy  

24 Converting shares back to paper form  
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Digital Only Banks – A Rising Wave 

A Digital-only Bank solely offers banking services via digital platforms such as smartphones, tablets, and the 

internet. With the use of electronic documents, real-time data, and automated procedures, it provides basic 

services in the most systematic manner possible. Basically, bid adieu to the need for visiting your branch in 

person. Some of its notable features include: -  

- Opening up a new account by simply uploading a photo and entering some basic information. 

- By sliding the app’s – bar login screen, one can easily have a look at the account balances. 

- Bill payments just by uploading a pic 

- Placing requests for ATM Cards and changing the PIN on the app. 

- Hash tagging the relevant expenses and keeping a track of them. 

It calls for a high reliance to be placed on smartphones and data connectivity. Also, such banks make use of the 

cloud computing architecture – rather than the traditional banks that spend a lot in maintaining their IT 

infrastructure on their premises and which are indeed complex and expensive to maintain. By making use of the 

real – time data, such banks tend to warn consumers about their spending habits by sending them pop up 

messages coupled with Geo – location-based offerings. Since such banks have no physical existence, the 

benefits of low operating costs are passed on to its consumers in the form of low processing fees.  

But looking at the other side of the coin, it is pertinent to know about some of the issues that need attention 

from the regulatory bodies. The first aspect is security – Cyber frauds are on an increase and banks are 

becoming more prone to them. Hacking of passwords, phishing (i.e., sending fraudulent communications that 

appear to come from a reliable source so as to collect sensitive information) etc.  is one of the major threats. 

Another aspect is the absence of having a human touch which may in the long run hinder customer 

relationships. Another aspect is scalability – i.e., to say since only a selected range of services are made 

available via this platform. 

Atom Bank in the year 2016, became U. K’s first Digital only Bank. It makes use of face biometrics if one 

wants to login. People can just take a selfie and within a few seconds they get access to their accounts. They 

also have a chat support window in the app itself.  

In India, the NITI Aayog has also proposed the setting up of such banks while providing all the services as 

envisaged under the Banking Regulation Act, 1949. They would be subject to the liquidity and prudential 

norms that are in place at present for the commercial banks. Startups like RazorPayX, Niyo, Jupiter can acquire 

a Digital Banking license and eventually they can be permitted to offer lending and deposit services to 

MSME’s. With UPI transactions surpassing Rs. 4 trillion in value, this in a way indicates that India has the 

required technology to pave the way for the Digital Only Bank framework. It becomes difficult to imagine a 
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scenario where big events like buying a home, or a luxury vehicle, etc. can take place without any interaction 

between the bank and its customer. It would be interesting to see how this complete paradigm shift happens and 

how the Millennial Generation embraces India’s Open Banking Framework 

 

                     Tamanna J. Ailani   

                                                                            MMS 2020-22 

 

 

                                Empowering Women Financially 

Women have made tremendous progress in various economic aspects over time. However, we are still trial 

when it comes to financial literacy. Financial literacy basically means awareness of the skills and tools needed 

to make an informed decision when using all their financial resources. Despite India proudly and confidently 

going around the world displaying their "See, we have a ‘woman’ as our Finance Minister", the financial 

condition of the women in the country can be left for debate. 

The Good news? It is that with some effort to educate women financially, we can achieve true financial 

empowerment. Women are sensible savers, careful spenders and mostly can create the finest emergency fund 

out of the finite resources at their disposal. We must be clear about the several constraints that hold women 

back and, thus, help women find pathways to achieve what would be ‘greater empowerment’ through financial 

services that meet their needs. 

While there are a lot of varied and different theories regarding ‘change for women’s empowerment’, most of 

them involve broad elements such as: access to income and assets, the power to make decisions, to gain control 

of and thus, benefit from economic gains. It shall set us on a path towards poverty reduction and equality 

between men and women. The first step in securing the financial future of women in our country involves 

securing and growing their personal income. The next step is building their finances and controlling the 

expenses. Budgeting will help them understand how and where the money comes from, and where they are 

spending it. Eliminating debt should be their top priority and is one piece of advice they should keep in mind.  

We must 'empower' them by providing equal pay and an equal number of jobs, thus maintaining the equality tag 

until the end.It is estimated that 46% of women are not too confident about their ability to live comfortably after 

retirement, compared to that there are only 31% of men who feel that way. One common thread that runs 

through most of the # MeToo stories is the need for our ladies to be financially empowered so that they will feel 

empowered and emboldened to mention "no" to any situation that can or will cause them harm. 
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Things might seem to be slow moving and at times might look as if they are almost at a standstill, but they are 

not. Over the last decade, Project Concern International (PCI) has supported more than 1.3 million women with 

savings group programming in 13 different countries across Africa, America and Asia. Women around the 

world have accomplished incredible feats, such as purchasing farms of their own, mobilizing their communities 

for new classroom construction and installing electric utilities in their homes. 

When women work, economies grow. Women help boost productivity, they increase economic diversification 

and income equality, additionally to other positive economic outcomes. For example, increasing the female 

employment rates in OECD (Organizations for Economic Co-operation and Development) countries to match 

that of Sweden could boost the overall GDP by over USD 6 trillion, recognising that growth does not 

automatically lead to a reduction in gender-based inequality. Conversely, it is estimated that gender gaps cost 

the economy some 15% of the GDP. 

 

 

                                    

 

 

Moral of the story? Women’s economic equality is good for business. Companies will greatly benefit from 

increased employment and leadership opportunities for women, increasing organizational effectiveness and 

growth. All this, however, starts and ends with us. How does it end, where do we begin to reach the stated 

levels of change? The answer to ‘where’ is a simple "With yourself". What about the unsaid ‘when’? That 

would be ‘right now’. We, the women of this world, are the ones who must empower ourselves. 

                      

                                                                   Shivani Lokare 

MMS 2020-22 
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Insight: Capital Gains…. 

A financial gain is a rise within the value of an asset or investment resulting from the worth appreciation of the 

asset or investment. In other words, the gain occurs when the present or sale price of an asset or investment 

exceeds its buy price. A capital loss is incurred when there is a decrease in the capital asset value compared to 

an asset's purchase price. Capital gains are all types incomes 

accumulated from capital assets, including, but not limited to, 

stocks, bonds, goodwill, and land.  

Classifications of financial gain are often realized or 

unrealized. The realized gain is the gain from the ultimate sale 

of an asset or investment. Conversely, an unrealized gain 

arises when the present price of an asset or investment 

exceeds its buy price, but the asset or investment remains 

unsold. Note that only realized capital gains are taxed, while 

unrealized (capital) gains are merely paper gains that are usually subject to accounting reporting but don't 

trigger a taxable event. Additionally, realized capital gains are usually classified as short-term gains or long-

term gains. Short-term (capital) gains occur if an asset or investment was held for fewer than or equal to a year. 

Long-term (capital) gains are gains from an asset or investment that was held for more than one year. 

Realized capital gains are considered taxable events. Most countries impose special taxes for realized gains, 

levied on both individuals and corporations. However, for the gains of investment like a mutual fund, the tax on 

the gains is imposed upon the fund’s investors. Generally, the holding time of an asset or investment affects the 

rate applicable to a financial gain.  For example, if the gain is short-term (as defined above), it is taxed at the 

standard rate. On the other hand, long-term (capital) gains are usually taxed at a lower rate for example, if the 

standard rate is 35%, the financial gains are often taxed at a 20% rate.   

                                                                                  Simran Premani 

                                                                                         MMS 2020-22 
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The Advantages of Education Loans for Students in India 

Rising education costs have led to a rise in the number of students applying for scholarships in the country. 

Therefore, there are many successful students who can bear the burden of rising costs. Parents do not have the 

money to support their child's education financially even after spending all their living resources. However, due 

to financial assistance, in the form of loans, offered by banks and NBFCs (non-bank financial institutions), 

students can pursue their favourite courses. Student education loans, offered by these banks and NBFCs have 

much lower interest rates than regular interest rates. There are many banks and NBFCs (non-bank financing 

companies) that offer online education loans; thus, students can use this feature and compare; the most 

appropriate educational loan. 

The various benefits of choosing an education loan are as follows: 

 Student loans cover all the costs of your education whether you are studying in India or abroad. Various 

courses covered under the umbrella of study are science, art, commerce, MBA (masters of 

management), major media, marketing, economics, engineering, medicine, etc. Various expenses such 

as college fees, tuition fees, and accommodation costs, travel expenses and all other mixed expenses are 

covered under student loans. 

 Students can support their education by choosing to borrow a scholarship and thus, save their parents 

from the misery of spending their savings on jewellery, land, cash, etc. 

 The flexible payment system offered by banks and NBFCs (non-bank financial institutions) helps 

students plan their future instalments in advance, helping them plan their future wisely and living safely. 

There is also a suspension feature, provided to banks and NBFCs (non-bank financial companies) for 

students to get a job. The suspension period can be between 6 months to a year, and during this time, 

students do not have to repay the principal loan amount,  however, they have to repay the interest rate 

on the loan. 

Apart from economic reasons alone, there are many benefits associated with Education Loans, which make it 

the right choice to finance your education. Another important consideration before taking out a loan is the 

repayment plan. For most loans, you need to start repaying quickly, but considering the student loan is based on 

future earnings, many banks allow flexible payment options that make it easier for students to repay the loan 

themselves once they get the job. There can be no better preparation for adulthood in today's world than for 

students to support themselves with their higher education. 

Shubham Hirnaik 

PGDM (Finance)                                   
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Cash Often Costs Too Much! 

The payments game in India is on the cusp of a transformation. With the fast boom and modernization of the 

economic system, there isn’t a shadow of doubt that India’s 1.2 billion citizens can demand and find saucy 

monetary services that are so much at the prime of the road to what their rents age. It's entirely a point of when 

the availability facet catches up. Why Indians sort out substantially in cash, plus whether there is impetus to 

wish any Draconian sea change in their payment caper in the short to medium stint is firing the imagination. 

India utilizes a lot of money by any grade. It has an awfully steep quantitative relation of currency in ballpark 

cash and a mere rate of money that’s, a mere quantitative relation of value to circumscribed cash. The speed of 

M1 in Asian countries is 1.5, that is on the far side compared to over 6.6 within the U.S. in Q3 of 2019 at that 

juncture the yankee easy-breezy money stratagem had non-voluntary rate that knocked back from a five-year 

peak of nearly eleven. The ratio of money held in banknotes and bits to the quantum held in demand deposit 

and savings accounts in India is 51%, which is stiffer than Egypt, South Africa, and Mexico. Furthermore, 

bearing in mind nob but currency, the ratio of currency to GDP in India is higher than countries such as Russia, 

Brazil, and Mexico. However, India’s infrastructure of payments is rocketing from real ostentatious beginnings. 

Fewer than 35% of Indians over and above the age group of 15 have availed a bank account. But less than 10% 

have at any purpose used even one variety of non-cash payment instruments.  

The piece of payments made in cash is stooping to be plummeting, still and all from 2009-2011, build out of 

bank branches hampered. Cheque transactions have slashed by more than 20% from a 2008 apex, proportioned 

by a jack up in Automated Clearing House injections of capital and plastic payment transactions. Mobile 

banking remains a banking product and not a sturdy retail payments set up, accompanied by fewer than 3% of 

the value transacted by plastics in the financial year ending March 2016. 

ATM transactions in India are worth more than the locus of the shops' payment transactions, the flip side of 

what we detect in well-heeled countries. The integral value of ATM transactions cranked up more than five 

times between 2014 and 2019, from about 3 trillion to about 18 trillion rupees, while the value of plastic 

transactions doubled by a whisker in the same period from 1 to 2 trillion rupees. 

Still, and all India has a relentless dog-eat-dog telecommunications market, has got mits on an apt financial 

system, which is going great guns and is a broadly recognized technology exporter, fewer than 2% of Indians 

have used a dog and bone to receive a payment, which is beyond compare to over 60% of Kenyans and 11% of 

Nigerians. 

Telecoms setups haven’t till off late been given the experienced light to pitch on the payments space in Asian 

countries, however are delimited solely with banks. The RBI claps its eyes on the aggrandizement of the 

banking set up under the aegis of the commissioning of business stringers as pivotal to jacking up size up to a 

broad array of financial services, not just monies, which it sees as a clampdown of the M-PESA service in 

Kenya. 

With 950 million unique IDs already issued the Aadhaar project essays fork out each Indian 

a hortative individuality that will authorize them to size up an array of financial services autonomous of their 
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palpable position. For banks and their sidekick banking correspondents, this will get at a conspicuous slash in 

the costs of complying with Know Your Customer standards during account opening and sizing credit risk past 

of low-income borrowers. Albeit traditional smarts assume that cash is on the house, the burghers of Mumbai in 

combination spend 6 million hours and Rs. 9.1 crores to get hold of cash. Hyderabad, which is smaller, shells 

out 1.7 million hours and Rs 3.2 crores to pull off the aforementioned, which squares to emolument and 

conveyance costs about twice as steep as Mumbai on a per capita basis. These emoluments, together with cash 

balances and wherewithal substantially rocket linearly coupled with age in Mumbai. Gender chasms are 

indivisible from women’s footing within the economy; they have a tendency to exist outside of the work bunch 

and within the home. Boss men deal the most with cash, shell out the bulk for access to cash, take on board the 

risks of tidy cash stocks the most, and most frequently break their fancy cash ceilings. In Mumbai, denizens 

agree that cash is a chance to possess, albeit once in a blue moon they hold more cash than would be prudent. 

Cash also seems additionally risky to the silk-stocking, to men, to the elderly, and to those with bank accounts. 

On the flip facet, the amount of cash is regarded high enough to be risky and low enough to be a possible 

minimum balance each scale linearly with wealth. The silk-stocking are habituated to holding and shelling out 

more, so both their preferred maxima and minima are higher; the same is true of employers and those paid 

electronically. Most importantly, people who receive bank deposits are raring to stash away cash in their 

accounts. They are much more probable than the remainder to take care of balances in the bank if the value is 

first paid into an account. 

Much of India’s contemporary stratagem has concentrated on the provision facet of monetary incorporation. 

The prime concern of the Bank is to foster safe, well organized, well positioned, inclusive, practical, and sturdy 

payment systems. India has a weaving on these concerns both through the establishment of national champs, 

such as the National Payments Corporation of India and its subservient, and through direct investment in global 

identification. India has beefed up the ability to defray and settle payments. Access to that infrastructure on a 

sustainable and money-spinning footing may be a salient motive behind India’s investment in world 

identification and Aadhaar-enabled payments services. The perquisites of a government-led payments master 

plan will comprehend axe costs of payments and less leakage from public 

expenditures.                                                                                                                                  

 

                                                                                                                                                       Tejashree Parab 

                                                                                                                                                        MMS 2020-22 
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Mobile technology – Growing trend in Banking Sector 

Till a couple years ago, no one envisioned that mobile phone be utilized to exchange cash and total shopping 

transactions. But presently, one doesn’t truly have to visit a bank, halt by at an ATM, or carry a plastic credit or 

debit card to make purchases.  

A new wave of mobile technology solutions, including mobile banking apps that turn any smartphone into a 

fully operational personal bank, is sweeping through the banking industry. With cash transfers between mobile 

phones increasingly becoming a reality, mobile banking could soon become a commonplace as Internet 

banking. 

 

 

 

 

 

Banks are currently progressively picking versatile stages for innovative payment models and business abilities. 

For example, the Australian global CommBank launched another versatile application that allows clients to see 

their present equilibrium and spot the area of the closest ATM with simple swipes on their screen. Utilizing the 

application's dial highlight, account holders could likewise move cash to different records. It additionally 

empowered contactless payments utilizing iOS, Android, and Windows 8 telephones, other than allowing 

clients to actuate cards and update PINs. They could likewise shop through their cell phones by tapping them at 

counters. As banks provided apps that enabled customers to view payments requested by retailers and instruct 

banks to make the related payments, it creates a secure channel that doesn't necessitate third party validation or 

authentication. Utilizing these applications, clients can likewise settle on informed decisions about their 

payments and the accounts that they will operate, subsequently empowering them to deal with their funds all 

the more effectively. 

 

                                                                    Ritu Agarwal 

                                                                                        MMS 2020-22 
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Unscramble it!!! 

1. Lsaeibiiilt 

Hint: Unearned revenues are what type of account?  

2. Ledbou trney onctiungca  

Hint: The concept that debits will always equal credits 

3. Onlujar tyenr 

Hint: It is used to record a business event as they occur 

throughout the year. 

4. Garonipte  

Hint: Rent and sales are forms of which income reported on the income statement. 

 

Riddles 

1. What word of five letters has only one left when two letters are removed? 

 

2. I am an odd number. Take away a letter and I become even. What number am I? 

 

3. A merchant can place 8 large boxes or 10 small boxes into each carton for 

shipping. In one shipment, he sent a total of 96 boxes. If there are more large 

boxes than small boxes, how many cartons did he ship? 

 

4. When my dad was 31, I was just 8 years old. Now his age is twice as old as my 

age. What is my present age? 

 

5. Scott has $28.75. He purchased three cookies that cost $1.50 each, five 

newspapers that each cost $0.50, five flowers for $1.25 each, and used the 

remainder of the cash on a pair of sunglasses. How much were the sunglasses? 
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6. In a mythical land 1/2 of 5 = 3. If the same proportion holds, what is the value 

of 1/3 of 10? 

 

7. It is 9 am now. Rita studies for 2 hours, takes a bath for 1 hour, and then has 

lunch for 1 hour. How many hours are left before 9 am tomorrow? 

 

8. If you multiply this number by any other number, the answer will always be the 

same. What is the number? 
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Saving For a Better Tomorrow 

The habit of saving is itself an education; it fosters every virtue, teaches self-denial, cultivates the sense of 

order, trains the mind to forethought, and so broadens the mind. –T.T. Munger 

They say one thing that will help us in the future during our financial difficulties is savings. When thinking 

about initiating saving, one must be well aware of what kind of savings they want to and can opt for and decide 

accordingly. Savings can be for personal, family, or educational purposes; a short-term saving to purchase 

something we want to buy in the future; or a saving to help us fulfil a dream. It basically fulfils our financial 

needs in the future by collecting every penny of them together. 

Typically, we practised various types of savings from our childhood 

to old age. Sometimes it was to buy our favourite chocolate, which 

we were tempted to buy and eat, or save for our family goals, 

medical help, or retirement support. Those who had better 

knowledge of the importance of saving have succeeded in fulfilling 

some of their goals. Sometimes we give up on our dreams due to 

financial problems and later wonder why we didn’t save in the past. 

It could have helped us in the future. 

Savings are essential not only for individual households but also for the economy as a whole, as they provide 

capital for investment. India has always had high savings rates that are much more sophisticated than developed 

countries such as the United States and are comparable to developing countries such as Brazil and South Africa.  

During the pandemic, most of the household's needs were fulfilled with the help of past savings. This 

demonstrates the importance of saving and budgeting. When the pandemic first hit, family financial savings 

increased in the first quarter of 2020–21 but then declined sequentially in the following two quarters. From 

January to March, the RBI recorded a huge number of fixed deposits being broken, suggesting a high level of 

financial difficulty among India's middle class. 

Not just during a pandemic, but practising saving is always the smartest option. Saving money and living 

prudently assists us in achieving financial independence in life. You can't prosper financially unless you're 

thrifty and save money. When it comes to saving, there are several choices available, such as fixed deposits, 

PPFs, and mutual funds. It's prudent to invest wisely and diversify your risks. Being financially prepared and 

planning ahead of time is the best approach to guarantee that you and your family are prepared to deal with any 

financial unforeseen circumstances. 

MMS FINANCE 

Snehalata Sahu 
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Project Portfolio Management: The new norm  
 

Understanding Project Portfolio Management 

In recent times, the term portfolio management or rather project portfolio management is rapidly gaining 

traction. This process is very helpful and beneficial in managing businesses, individual investments and even 

international projects. But let us try to understand what portfolio management actually is. The Project 

Management Institute defines portfolio management as the centralized management of one or more portfolios 

that enables executive management to meet organizational goals and objectives through efficient decision 

making on portfolios, projects, programs, and operations. 

At certain levels, one can say that there are many similarities with portfolio management in the fiscal area of 

implementation. An investor can have limited or surplus amounts of money or funds which he/she wants to 

maximize by creating a portfolio.  He/she wants to manage this money as a portfolio to maximize the overall 

returns and achieve his/her set targets and objectives. The entire process of portfolio management involves 

examining, analysing and evaluating different assets and funds in order to create the best possible portfolio to 

cater to all the needs of the investor. 

Project portfolio management is an enhanced process of analysing, examining and evaluating all the current 

projects and the finances involved in those projects. All the projects that are under progress, that have been 

completed and that are planned for the future are involved in this. But, project portfolio management is very 

vast and not limited to that. Project portfolio management is the art of designing and managing various projects 

and all the domains involved in those projects. This process includes allowing or disallowing business deals 

pertaining to a project and supervising the functioning of various departments for building a successful project. 

This gives clear visibility about the status of projects and provides a baseline that can be used to measure how 

well the portfolio of projects is being managed to meet the company’s needs. 

For instance, consider you are a gargantuan multinational company, with more than 50 projects running at the 

same time, involving thousands of employees simultaneously across the world. Suddenly, the company is 

facing financial constraints and big hurdles due to a global financial crunch. Now, how do you plan to analyse 

the situation and find out which projects of the company are profitable and which projects can be cancelled or 

put on hold for the foreseeable future? In this case, implementing efficient project portfolio management is the 

best solution as it gives out a clear and dynamic vision to fulfill short-term and long-term goals. 

Thus, portfolio management is a domain that runs beyond individual and organizational business models. The 

major advantage of portfolio management is that it allows one to analyse and evaluate various situations in 

various departments of a business at a time to draw dynamic and profitable conclusions. 
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Effective portfolio management is very crucial for establishing a firm and full proof of the reach of a company. 

Portfolio management is a sensible technique to implement vivid strategies. It paves the way for companies to 

make the best use of their resources and make fruitful investments. Portfolio management also helps in 

maintaining a strong bond with all the investors and shareholders of a company, which is very beneficial for the 

sustainability of a company.  

 

Rahul Halbe 

MMS Division: A 

  

  

  

 

Cryptocurrency : The New Futuristic Online Currency? 

 

Cryptocurrency, the current trending financial terminology in the entire globe. There are around 4000 

cryptocurrencies in the entire world as of Jan 2021 and many of us are just aware of hardly 2-3 cryptos. 

Cryptocurrencies are viewed as a profit-making source due to its current boost. And because of this many 

people tend to ignore its volatility features and market efficiency. Many young minds out there have these 

common questions like What exactly is a cryptocurrency? Why is there a bubble being created around it? Why 

such a hype? What technology does crypto work on? Let’s try to clarify one question at a time.  

 

What is Cryptocurrency? 

Cryptocurrency as a concept is a digital asset, digital currency which has been designed to work as a medium of 

exchange over the internet, where coin ownership is stored in a computerized database using strong 

cryptographic methods in order to boost security of the transactional records. The exact year and the creator of 

cryptocurrency is unknown to the world, but it was developed around 2009 by an anonymous programmer or a 

group of people under the name of Satoshi Nakamoto. Bitcoin is believed to be the first of the cryptocurrency to 

be created. 

 

Technology behind Cryptocurrency 

Cryptocurrency runs on blockchain technology. Blockchain Technology is a digital ledger of transactions that is 

duplicated and distributed across the entire computer network. Blockchain is one of the most secure methods of 

recording and storing information on a digital platform which is impossible to change, hack or even break the 

system. In blockchain, data is stored in blocks and once that block is filled, it is then chained onto the previous 
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block creating a data chain in a chronological order. The blockchain technology is decentralized, which means 

there is no central authority. There is no single person or a group that has control over it - rather, all users have 

equal control over it. The transactions are processed through thousands of computers in the network around the 

world. 

 

How are Cryptocurrencies created? 

New crypto coins or cryptocurrencies are created by a process known as “Mining”. “Mining” is the act of 

verifying, encrypting, and securing transactions in each block. 

Mining a cryptocurrency is a process where many powerful computers compete against each other to solve 

complex and cryptographic mathematical problems. They compete to mine a currency’s block which rewards 

them a predetermined amount of coin. These blocks are then added to the ledger after a certain amount of time. 

When transactions are confirmed, new coins are created. Most of the currencies use Proof-of-Work (PoW) 

algorithm to verify blocks within the blockchain which also helps to prevent attacks on a cryptocurrency. 

Mining requires an intense amount of energy often generated from fossil fuels. Running these complex 

computers requires massive electricity supply.  

 

Coin Market Cap 

Did you know that Bitcoin has a mining capacity of only 21 million? Every cryptocurrency ever mined has its 

own unique market cap. Some of them are finite, while some have an infinite market cap. Finite 

Cryptocurrencies like Bitcoin, Cardano, Litecoin, ChainLink, XRP, etc. are bound to hit their market cap and at 

that point they will no longer be minable. Other currencies such as Dogecoin, Ethereum, Tether, Polkadot, etc. 

have an infinite supply. A major disadvantage of infinite supply is that the reward for mining a block often 

lessens over time to keep up with the inflation. 

 

Current Crypto Situation 

Cryptocurrencies were hidden until the late 2010s, when suddenly Bitcoin caught the attention of millions of 

investors when its price hiked from $1,028 from Jan 2017 to an all-time high of $19,783 at the end of Dec 

2017. Since then, Bitcoin has been at its highest peak of $66,514 in April 2021; a sudden rise of 246% from 

December 2020 to April 2021. Along with Bitcoin, Ethereum become the 2nd most popular and expensive 

cryptocurrency. Ethereum has created as an alternative to Bitcoins and to improvise its demerits. Another 

crypto which came into light was Dogecoin, after the hysterical tweet from Elon Musk went viral worldwide. 

The idea of Dogecoin was to create a payment system as a joke, to make fun of the speculations of 

cryptocurrencies at that time. The price hiked from $0.059 to $0.39 in just 7 days of April 2021, a whopping 

560% rise. And then a rapid fall of 130% from its all-time high of $0.74. 
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This just amounts to show that the price volatility of Cryptocurrencies is very high. Any huge comment on the 

crypto market in the globe, tends to shake the entire stability. Although cryptocurrencies are at the starting 

stages of their bright future, currently the crypto market is very unstable. Investors tend to run after profits 

rather than looking at the broader perspective of why the Crypto’s were designed for. Nevertheless, 

cryptocurrencies have received significant interest from various financial and government institutions, venture 

capitalists, angel inventors and retail consumers.  

Cryptocurrencies are being made legal in most of the countries across the world few of them being U.S, U.K, 

Japan, South Korea, India, Israel, etc. India’s RBI is currently planning to mine its very own Cryptocurrency 

which will boost the Indian Economy in the upcoming future. Whereas in recent news, China banned the use 

and mining of cryptocurrency which speculated a crash of net prices of major crypto coins. Looking at the past 

few months of the Crypto market and its volatility, the Chinese Government took this major step in order to 

prevent an economic burst in the mere future which would disrupt the financial stability of the country. This 

huge decision created havoc amongst the Crypto coins as their price values dipped to a great instinct. 

The top 10 Cryptocurrencies are listed below as of 13th December, 2021 –  

 

 

 

 

 

 

 

 

 

 

 

Image Source: https://coinmarketcap.com/currencies/ 

Conclusion 

Crypto Market is currently at its genesis, just like Stock Market was in the early 1980s. No one could have 

imagined way back then, that the Stock Market scenario would rise rapidly to such a great extent in less than 50 

years. Cryptocurrency market at present-day is volatile, unstable and unpredictable; But it is bound to bloom in 

the coming future. There is a lot of misconception and scepticism about crypto based on what we are witnessing 

right now.  

Nihar Darnay 

MMS 2020-22  

 

https://coinmarketcap.com/currencies/
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        ESG – A SUSTAINABLE WAY OF INVESTING 

ESG stands for Environmental, Social and Governance. ESG investing can be termed as a strategy, we can use 

it to invest our money in companies that strive to make the world a better place. ESG investing is based on 

independent ratings that help us assess a company’s behavior when it comes to environmental performance, 

social impact and governance issues. ESG would be important from the point of view of helping to manage 

investment risks, outperform the other top global companies and safeguard business from future risks. 

ESG metrics are not commonly a part of mandatory financial reporting, though companies are increasingly 

making disclosures in their annual report. Numerous institutions, such as the Sustainability Accounting 

Standards Board (SASB), the Global Reporting Initiative (GRI), and the Task Force on Climate-related 

Financial Disclosures (TCFD) are working to form standards to facilitate incorporation of these factors into the 

investment process. 

 

Benefits of ESG based investing: 

1. The investing is unlikely to be impacted by any taxes or any restrictions imposed to save the planet, 

society or maintain governance 

2. Can push companies to become more aware of their negative actions 

3. Encourage companies to behave more responsibly, which is the need of the hour 

ESG investing is synonymous with Sustainable investing. Companies are assessed based on 3 non-financial 

parameters: 

1. Environmental Empathy (E) – What kind of impact does a company have on the environment? This 

can include a company’s carbon footprint and toxic chemicals involved in its manufacturing processes.  

2. Social Responsibility (S) – Socially responsible should be a good business practice. How does the 

company improve its social impact? What responsibility does the company have towards the society as 

a whole?  

3. Corporate Governance (G) – How does the company’s management drive positive change? Ethics, 

risk management, compliance and administration are all elements of governance. 

Companies are assigned a composite ESG score based on the above factors. A company with Good Corporate 

Governance will also ensure the fulfillment of their Environmental & Social duties. However, ESG investing 

should go beyond the three-letter acronym to address how a company serves all its customers, shareholders and 

the environment. 

ESG factors should be integral to assessing the quality of a company and should also be a vital part of our 

investment process. As long-term investors, we should aim to thoroughly understand the companies in which 

we invest.  
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Conclusion 

ESG is beneficial for long term investment. ESG gives a holistic approach to the investor. Companies pass 

through stringent tests on sustainability to meet the ESG criteria. It is beneficial for companies, investors and 

society. ESG funds are more volatile but give sustainable returns to the investors.  

 

- Rohan Khandekar 

 

 

 

 

The Future of Islamic Banking 

While past performance shows there is still reason for optimism, sustaining growth will require most banks to 

do some work. Declining growth rates and eroding profitability suggest it is time to better leverage the Islamic 

banking potential. In order to do this, Islamic banks should revisit their strategic positioning and improve their 

operational efficiency. For years, many Islamic banks have witnessed double-digit growth rates, surpassing 

their conventional peers. At first glance, all seems well for the Islamic banking industry. There is ample room 

for growth as Islamic banking rarely exceeds a third of total market share, even in the Gulf Cooperation 

Council (GCC) countries and Malaysia. Several potential markets with large Muslim populations remain 

largely untapped, such as India and the Commonwealth of Independent States countries, made up of the former 

Soviet republics. In addition, overall banking penetration in many of the industry's core markets is still low.  

One of the primary differences between conventional banking systems and Islamic banking is that Islamic 

banking prohibits usury and speculation. Shariah strictly prohibits any form of speculation or gambling, which 

is referred to as maisir. Shariah also prohibits taking interest on loans. In addition, any investments involving 

items or substances that are prohibited in the Qur'an—including alcohol, gambling, pork—are also prohibited. 

In this way, Islamic banking can be considered a culturally distinct form of ethical investing.  Regulation of 

trade financing, the  amended  banking  law, regulation of trade financing, 

the  amended  banking  law,  the  scope  of  banking  business  to  include  the  purchase  of  properties  by  ban

king  companies  exclusively being leased out or sold  on  hire-purchase or  on a  deferred payment basis with 

mark-up. Being leased out or sold on hire-purchase or on a deferred payment basis with mark-up.  The 

prohibition against general trading remains, however, with certain exceptions.  

Deposit side of Islamic Banking 

From the point of view of depositors, "Investment accounts" of Islamic banks – based on profit and loss sharing 

and asset-backed finance – play a similar role to the "time deposits" of conventional banks. (For example, one 

Islamic bank – AL RAYAN BANK in the United Kingdom – talks about "Fixed Term" deposits or savings 

accounts). In both, the depositor agrees to hold the deposit at the bank for a fixed amount of time. In Islamic 

banking, return is measured as "expected profit rate" rather than interest.  

 

Apoorva Nadkarni 
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How does India get the benefit from the “China +1” theme?  

China, the "World's Factory," has been at the centre of global supply chains due to favourable manufacturing 

parameters and a strong business ecosystem in recent decades. The surge in Chinese manufacturing 

contribution from 3.4 percent in the early 2000s to 13.6 percent in 2015, then a decrease to 13.1 percent in 

2019, is clearly reflected in the total global merchandise trade. Higher labour expenses, strict environmental 

laws, compliance expenditures, and other issues have all contributed to the recent drop in this share. China 

accounts for roughly 30% of global manufacturing ($4 trillion). 

The trend of diversifying the supply chain began in 2017 when China implemented strict environmental 

regulations, resulting in production cuts during the winter months. This was followed by changing geopolitics, a 

trade war, and huge firms' willingness to de-risk their supply chains. The adoption of this method was 

accelerated by COVID-19. This theme or current trend is referred as “China+1”, where large MNCs are looking 

for other reliable partners besides china for deleveraging their supply chain risk. Many of these companies are 

diverting their attention to Asian countries like India, Bangladesh, Vietnam, Thailand, Malaysia. 

India has a good opportunity to take advantage of this ongoing theme as it has low-cost labour and a young 

English-speaking population. The major sectors that can benefit from this trend and also give a boost to India’s 

aim of becoming a $5 trillion economy by 2025 are: 

Textile Sector 

The textile sector can prove to be a strong contender in helping India to achieve growth in GDP. After 

agriculture, manufacturing is the second-largest employer, also it is labour-intensive and India has a 

competitive advantage because of cheap labour. 

India is the second-largest textile and garment maker and the sector contributes 5% of India's GDP, 7% of 

industrial output in terms of value, and 12% of the country's export revenues. As a result, it will always be in 

the government's industrial benefit list's focus/priority. Also, India being an agricultural country has an ample 

supply of raw materials, cotton, yarn, fibre, jute, etc. 

In the next five years, the Indian textile industry is expected to grow at a CAGR of 10%. The worldwide textile 

industry, on the other hand, is growing at a slow pace. The growth for Indian Apparel companies would come 

from gaining market share which is pretty visible in this chart. The decline of China's share to 20% in May-21 

from 36% in 2015 provides ample opportunity to other countries and Vietnam clearly grabbed the market share 

from China and became the strong supplier to the US. 
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Specialty Chemicals 

With a 35% market share in global exports, China is slowly losing its momentum due to changes in trade 

dynamics and stringent environment norms. This will help India increase its global market share from 3% to 

9% (expected) in the coming decade due to growth in the end-user market, higher exports (shutdown of plants 

in China). In India, specialty chemicals account for roughly 18% of the total chemical sector. The Indian 

chemical sector grew at an 11.7 percent compound annual growth rate (CAGR) from 2015 to 2020 and is now 

worth over $32 billion. In the following five years, it is predicted to increase at a CAGR of 12.4%. 

 

Pharma Sector 

India has a dominant presence in global 

market share of pharmaceuticals. It has 

a competitive advantage of lower 

manufacturing cost ~33% lower than 

Western countries. The API industry is 

the third world's largest, currently the 

pharma sector is valued at $41.7bn and 

it is expected to reach $65 bn by 2024, 

and ~$120-130 bn by 2030. Generic 

medicines have 20% share in global 

supply by volume. The pharmaceutical 

sector is expected to increase at a rate of 

10% to 12% per year. The pharma 

sector will contribute significantly to 

India's Economic Growth. 

 

 

 

 

                                                                                              

Pooja Tanwani 

  MMS 2020-22 
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Metaverse: Rise of New Digital Economy 

Recent rebranding of Facebook to “META” has made people really curious about Metaverse. Be it purchase of 

NFT called Beeple for whooping $69 million by Indian Businessman or  auction of $4.3 Million worth of 

virtual land on sandbox all are part of Metaverse. So what  really is this Metaverse? The metaverse is a virtual 

world where people can interact, learn, work, shop,  and create in a 3D environment. The term was first coined 

in Neal Stephenson’s 1992 sci-fi novel Snow Crash, in which he  described a virtual reality-based successor to 

the internet.  

Transition from web 2.0 to web 3.0   

Web 1.0 was the first stage of the internet where the user was able to only read static pages on the internet. 

There was only one way communication from the server wherein the user had no role. In  order to bridge this 

gap Web 2.0 was released with the formation of giant companies like  Facebook, Google, Instagram etc. 

consisting of all user related content like their photos,  status, day to day activities etc.  

Main concern with web 2.0 is privacy.  Big tech giants are selling user’s data and earning huge  chunks of 

money out of it, paving the way to formation of a new iteration of the internet i.e Web 3.0 which will be totally 

decentralised.  

Web 3.0 and Metaverse   

Metaverse will be a part of web 3.0 which will run on block chain technology with Bitcoin,  Ethereum and 

other crypto coins being the main driveforce behind it’s operation. It will be an amalgamation of artificial 

intelligence, 3D Graphics and virtual reality. 

 Metaverse Economy   

Although Metaverse is still being developed and enhanced the things which will act as a backbone of  fictional 

world are as follows and good part about it is one can invest in it too: 

NFT’s  

Non Fungible Token (NFT) is an unique digital artwork having a single ownership. NFT’s can  be a painting, 

music, digital art, clothing or a physical asset like rare stamps as well. A NFT  collector can showcase his 

collection in metaverse once it is developed.  Presently NFT’s are $27bn marketplace  

Virtual Lands  

Virtual lands or Metaverse Real Estate are intangible assets people can buy to build their  virtual homes, 

decorate them and can even display advertisements on it.  The most expensive virtual land was sold on 

decentraland metaverse for as expensive as  $913,228 having area of 16 acres.  
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NFT Games  

NFT Games are similar to normal video games with a catch that a rare item you purchase to  play in that game 

is not limited to that specific game whereas it can be used in other games  too. More rare the item becomes, the 

more money one can earn by selling it. With the gaming industry soon turning in to billion dollar business NFT 

Games can also increase  the sales of virtual reality headset sales like Facebook’s Oculus and hardware 

components.  

Metaverse Tokens  

Each Metaverse works on specific tokens for eg. Decentraland works on MANA, SandBox  works on SAND, 

Axie Infinity works on AXS etc. More popular Metaverse is, the higher the  value of the tokens.  

Similar to index funds in stock market metaverse has Metaverse Index consisting of a bunch  of metaverse 

tokens. The Metaverse Index (MVI) is priced at $226.2 at this very moment of time. 

Metaverse Services  

Apart from investing, Metaverse will also create new job opportunities for programmers,  designers, developers 

etc. for providing their services, ensuring smooth working of the virtual  ecosystem. Tech Giants like Facebook 

and Microsoft have already adopted the technology and started  developing their own metaverse. Time is near 

where we can do an entire world tour by sitting  at the comfort of our home but it has it’s own darkside and 

ethical concerns too.  Experts predict within 10 to 15 years Metaverse will be worth $10 trillion to $30 trillion. 

To know more and get a glimpse of Metaverse , one can watch movies like: Ready Player One (2018) or Wreck 

it Ralph. 

 

By Lalit Gadre  

MMS Batch 2021-23  
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BELIEVE IT OR NOT 

 

A Month to Settle Trades 

When shares were traded in physical form in the 1980s, the settlement of stock trades 

could take more than a month. After the introduction of electronic matching engines in the 

mid-1990s, the process of settlement was reduced to 14 days. Now the same process 

takes two days. 

 

Mad rush for Mastergain 92 

Prospective investors slept outside the offices of UTI to collect the application forms for 

Mastergain 92 when it was launched in the midst of a stock market boom in 1992. It 

made its debut as a close-ended fund with 65 lakh investors, a world record for any 

equity fund. 

 

2020 saw highest-ever Public Equity Fundraising 

The calendar year 2020 saw an all-time high fund raising through the public equity 

markets at Rs 1,77,468 crore, despite being overshadowed by the pandemic. This was 

116% higher than that of calendar 2019. This included IPO, QIP and OFS proceeds. 

 

October is the most volatile month 

The month of October is considered to be jinxed month as two of the worst stock market 

crashes in history occurred in this month in the years 1929 & 1987. On black Tuesday in 

October 1929, dow jones fell around 25%. Whereas, on black Monday in October 1987, 

dow jones fell 22%. 

 

September is the worst month 

September is the worst month for the stock market. On average, since 1950, the Dow 

Jones Industrial Average (DJIA) has a decline of 0.8%. And for the same period, the 

Standard & Poor’s 500 index has a 0.5% decline. This decline is significantly less than all 
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other months. 

 

The Bear and Bull analogy comes from California 

The most plausible story for them comes from animal fights in California. They had bear 

and bull fights in California. These fights were parties for the town on Sunday after 

church. They had many events and competitions, such as horse riding. And in the end, the 

big event was a fight between a Grizzly Bear and a Spanish Fighting Bull. During the 

fights, bears were generally on the defensive side while the bull was the first to attack. 

These fights may have led to the bear and bully analogy of the stock market. 

 

The most expensive share is Berkshire Hathaway 

A Class a share of Berkshire Hathaway (BRK.A) currently costs more than 440’000 

dollars. It is pretty impressive. It went over 10’000 USD in 1992. In 2006, it was worth 

100’000 USD already. Its value increased tenfold in 14 years, not too bad! It went over 

200’000 dollars in 2014. And it went all the way to 300’000 in 2018. 

 

The earliest investing book dates from 1688 

The earliest book about investing is Confusion of Confusions by Josseph De La Vega. It is 

a Spanish book about speculation and investing. It dates back to the year 1688. 

 

The First Stock Market Bubble Dates from 1720 

The earliest recorded stock market bubble was in 1720! It is known as the South Sea 

Bubble. The South Sea Company, a trading company in the United Kingdom, was quite 

successful. People were confident in the company since the King was the governor of the 

company. 

In 1720, the South Sea company took over some of the government debt. Aside from 

that, they ran a promotion campaign to inflate their share price. It led to the rapid 

inflation of the share price. The price went from 100 GBP to more than 1000 GBP in less 

than a year by the end of August 1720. Everybody wanted to buy-in. 

At the top, people started selling a lot to get their profits. This massive sale led to a 



                                                                FINKOSH                                                             66 | P a g e  

rapid decline in the price. The price went back to 100 GBP by the end of the year. This 

decline led to many failures and bankruptcies. And a lot of British investors lost all their 

money during that bubble. 

 

World's Oldest Stock Exchange 

World’s oldest stock exchange was established in the year 1602 called the Amsterdam 

stock exchange. It was established by a Dutch East India company and offered printed 

stocks and bonds. 

 

Nifty has grown 18x times since its inception [till Oct’2021]:  

The base value of nifty was 1,000 in 1995. Recently nifty crossed the 18k mark. 
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Blockchain Technology: Uses & How It Works 

What is Bitcoin? 

Bitcoin is a cryptocurrency which has risen to popularity. It is known as the first cryptocurrency. It was 

invented in the year 2008 and now it is the largest cryptocurrency by market share. As of June 2017, Bitcoin 

has a market capital of $40 billion. Ethereum is the only other cryptocurrency to come close to this. 

Bitcoin is a store of value that is now becoming more and more generally accepted. eCommerce and Online 

shopping stores are the businesses which are becoming more likely to accept Bitcoin for payment. Brick and 

mortar stores are also accepting the cryptocurrency. 

Where to buy Bitcoin? 

Following are means where you can purchase and invest Bitcoin: 

 Dealers- They buy and sell Bitcoin, and provide liquidity to the market. They make a profit from the 

difference between their bid and ask price. If you buy from a dealer, you will most likely pay a slightly 

higher fee than the current market rate. 

 Exchanges- There are automated platforms, digital marketplaces that connect bitcoin buyers with 

bitcoin sellers. Apart from this, there are many different backend Exchanges and many more 

frontend/UI Exchanges. Because of the variety of Exchanges available, Market prices may slightly 

differ for Bitcoin. 

 Local Purchases- These kinds of purchases are increasingly common. There are websites that connect 

local users willing to trade their bitcoin for local currency. 

 

Bitcoin’s Value: 

As more people accept bitcoin as an accepted form of payment, its value increases. The supply of bitcoin is 

fixed in the market. The blockchain network and protocols that support bitcoin state that there can only be 21 

million bitcoins in existence. By 2140, it is expected that all available Bitcoin will circulate into the market. 

Bitcoin is heavily demanded because of its fixed nature. 

Its value is currently quite volatile. It is affected by news in the market. From mid-2017, there are talks of 

regulating bitcoin in certain countries. Because of this, and the expectation of reduced liquidity, Bitcoin’s value 

has not been flowing in a current compared to its past rallies. As of press date, Bitcoin trades at approximately 

$2,490 per Bitcoin. 

 

What is Blockchain Technology? 

Blockchain networks are used to maintain growing lists of records. This is performed through a network of 

computers that are further connected to the main Blockchain network. 
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List of records is stored as a copy in each computer. New entry is recorded in all copies of the record. The 

blockchain is a peer-to-peer network that is used to store and verify records. 

 

What are the Uses of Blockchain? 

Blockchain is predominantly used in cryptocurrency networks. This tech was popularized with the advent of 

Bitcoin. 

Blockchain are the backbone of bitcoin that enable the cryptocurrency to remain secure. 

Therefore, it is in-demand as a store of value. Other alternative coins have followed bitcoin in using the 

technology to power cryptocurrency networks. It also has other uses, because of the built-in authentication 

feature, it is also being used to verify logins and website certificates. 

 

How does Blockchain work? 

For the typical Blockchain network, computers are voluntarily added to the network and then given a copy of 

the existing list of records. List of records are known as blocks. All the new records or blocks are added to the 

chain. When new blocks are added, a specified protocol is followed by the computers to verify and record the 

new block into the chain. 

New block is added on the top. This structure makes it difficult to alter old blocks. Old blocks cannot be 

modified without changing the data in subsequent blocks that follow it in the chain. 

Further, all computers must agree to change this old block in the network. It prevents fraudulent data. 

If a counterfeiter attempts to create a fake record of cryptocurrency, computers in the network will disagree 

with the change in an old block. Therefore, the fake record will be invalid and not be recorded in the network. 

 

 

Prathamesh Sansare  

MMS Div B 
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BLACKROCK 

Blackrock is a financially giant company and its largest investor on planet earth with over $9.46 trillion in 

assets that is the pile of cash equal to about one tenth of US global economic activity. That means the money 

managers at Blackrock have a big say in how the world runs.  

Blackrock is indeed influential in the US. It owns at least 5% of most major companies that gives the firm lots 

of voting power to determine how the public business operates. Blackrock rose to the top of the financial 

system in a short span of time. After its IPO in 1999, its stock has increased 6351% through December 2021. 

Along the way the company used technology to minimize the risk of investing. 

According to Blackrock, risk management today means adapting to the changing climate. Their leadership has 

this way to push global institutions into action. 

Here is how Blackrock reached the top of the financial industry. The company we know today as Blackrock 

was formed in the late 1980s. A young Larry Fink launched a firm under the Blackstone investment group with 

seven cofounders. Fink’s team came together under the management of Steve Schwarzman. After the exit of 

Steve Schwarzman, Blackrock spent years developing risk management software that they call “Aladdin”. 

Aladdin uses a monte carlo styled algorithm to uncover scenarios in which an investment could fail. 

Blackrock’s tech driven approach made it a major firm in the financial industry of the world.  Over time their 

assets managed to swell and the company started to buy out its competitors. In 2006 the firm acquired the 

distressed assets of Meryll lynch and in 2009  it acquired Barclays Global investors (BGI). At the time BGI 

owned the intellectual property rights of i-shares. Today, i-shares is one of the most heavily traded names in the 

stock market. About 3 million shares of its fund tracking the S&P 500 are exchanged every day.  

Exchange Traded Funds (ETFs) are at the heart of Blackrock’s empire. These funds have taken over investing 

in the past decades. ETFs are baskets of stocks based on themes. ETFs give investors a wide range of holdings 

at a low cost. Three companies dominate the ETF market and Blackrock is the largest player with Blackrock 

holding 36.9% market share followed by Vanguard (19.4%) and State street global advisors (12.5%). ETFs 

reshaped financial markets in a short amount of time. More than 80% of all assets invested over the past decade 

have gone to the one of the “big three”.  

Blackrock’s popularity grew along with the explosion of interest and passive investing. In addition to individual 

wealth Blackrock manages sovereign wealth funds and has a growing private equities division. Blackrock is 

also a lender to emerging markets in Asia. 78% of Blackrock’s revenue is derived from investment advisory 

fees collected from products like ETFs.  

Blackrock today is positioning itself as a socially conscious voice of the financial industry and the firm's 

leadership is working on the ESG. ESG stands for Environmental, Social and Governance. One of the central 
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components of Blackrock’s plan is to issue funds with strict ESG standards on business conduct. The firm’s 

leadership believes that this society related issues will impact the bottom line over the long term.  

Shailesh Bhosale 

 

 

 

 

Nationalization of Banks 

Nationalization is a process of taking private organizations, industries or even assets under the control of the 

government. Before nationalization, Imperial Bank of India was the only public sector undertaking which got 

nationalized and renamed as State Bank of India in 1955. In 1951, there were more than 400 banks in the 

private sector in India. Between 1947 and 1955, more than 360 banks had failed, the rate of collapse being 

approximately 40 banks a year. The pattern persisted between 1950 and the mid-1960s.This forced Morarji 

Desai, the then prime minister, to launch a bank consolidation drive. So, the number of banks was reduced from 

328 in 1960 to 68 in 1965. And then it became easy for nationalization. Earlier, the banks were focusing only 

on providing assistance to big firms and businessmen, whereas the small sectors and individuals were being 

neglected. Banks were giving credit to the trade sector and the agriculture sector was not taken care of. So, the 

need for nationalization arose. 

After nationalization, the banks came under the Banking Regulation Act, 1969. And then, the RBI took over 

control.Nationalization took place in 2 steps. Firstly, in 1969, the following 14 banks were nationalized; Central 

Bank of India, Bank of Maharashtra, Dena Bank, Punjab National Bank, Syndicate Bank, Canara Bank, Indian 

Bank, Indian Overseas Bank, Bank of Baroda, Union Bank, Allahabad Bank, United Bank of India, Uco bank, 

Bank of India. Then, in the second step, 6 banks having capital of 200 crores or more got nationalised in 1980. 

These banks were Andhra Bank, Corporation Bank, New Bank of India, Punjab and Sind Bank, Oriental Bank 

of commerce and Vijaya Bank. So, there were 20 nationalised banks. 

Sayli Mule 

MMS, Div B 
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The Crypto Collapse 

 

In the grand scheme of things, bitcoin has had a pretty nice year. Since the beginning of 2021, the digital 

currency has increased by about 70%, bringing the total worth of the crypto market to $2 trillion. 

It's been a year marked by the emergence of the first big crypto business, Coinbase, in April, growing 

participation from Wall Street banks like Goldman Sachs, and the approval of the first bitcoin exchange-

traded fund in the United States. 

However, recent price volatility and increased regulatory scrutiny have dimmed bitcoin's prospects. Even 

bluechip cryptocurrencies like Bitcoin and Ethereum increased by 35-40% in 2021. However, the path was 

not a straight one. Bitcoin prices soared to Rs 51 lakh in April before plummeting by more than half in 

May-June after Elon Musk expressed concern about the impact on the environment on Twitter and China 

cracked down on cryptocurrency trade.  

Bitcoin, according to some experts, is set to plummet more in the next months. In November, the 

cryptocurrency hit a new high of around $69,000. It's currently worth less than $50,000, down about 30% 

from its high. Wall Street wisdom defines bear markets as a drop of 20% or more from recent highs, but 

bitcoin is infamous for its volatility. 

Carol Alexander, a finance professor at Sussex University, believes bitcoin will crash to $10,000 in 2022, 

wiping out all of its gains over the previous year and a half. 

In 2022, a lot will be determined by government policies. In September, China, the world's largest crypto 

market, halted all transactions. According to analysts, as blockchain technology becomes more widely used, 

China's stance will only serve to isolate it from the rest of the world. The Indian government is working on 

legislation to restrict cryptocurrency use and trade. The Cryptocurrency and Regulation of Official Digital 

Currency Bill was supposed to be introduced during Parliament's winter session, but the disagreement over 

farm bills stopped it. The Bill seeks to prohibit all private cryptocurrencies in India. It allows for certain 

exceptions to promote the underlying technology and its uses. 

 

Sumit Talele 

MMS 2020-22 
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What is Finance? And types of Finance 

Finance- 

Finance refers to the management of money and the process of obtaining necessary funds. Money, banking, 

credit, investments, assets, and liabilities are all part of financial systems and Finance can be said to include 

oversight, creation and study of all these parts. 

Types of Finance- 

1. Personal Finance 

Financial planning includes analysing an individual's current financial situation in order to develop plans for 

future demands while staying within budget restrictions. Personal finance is unique to each person's situation 

and activities. As a result, financial strategies are heavily influenced by a person's wages, living needs, 

ambitions, and preferences. 

Personal finance includes the purchasing of financial products such as credit cards, insurance, and various types 

of investments.  

2. Corporate Finance 

Corporate finance refers to the financial activities that are related to running a business, with a division or 

department in charge of overseeing those activities. 

For example, Angel investors and venture capitalists may provide funding in exchange for a share of ownership 

in a startup. If a business succeeds and decides to go public, it will issue shares on a stock exchange through an 

initial public offering (IPO). 

3. Public Finance 

Taxation, expenditure, budgeting, and debt-issuance policies are all aspects of public finance that determine 

how a government pays for the services it offers to the public.  

A government entity has social and fiscal obligations in addition to managing money in day-to-day operations. 

A government is supposed to provide adequate social programmes for its tax paying residents as well as 

manage a stable economy that allows people to save and keep their money safe. 

                                                                                    Sayli Sanjay Mule    

                   MMS Finance-B 
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Government Securities and Bank Fixed Deposits 

According to the SEBI survey of investors in 2015, 99 percent of the Indian population is aware of fixed 

deposits but less than 7 percent is aware of debt as a choice of investment. So let’s start with understanding 

Government Bonds. 

Government Security (G-Sec) is a tradable instrument issued by the Central Government or the State 

Governments. It acknowledges the Government’s debt obligation. Such securities are short term (usually called 

treasury bills, with original maturities of less than one year) or long term (usually called Government bonds or 

dated securities with original maturity of one year or more). In India, the Central Government issues both, 

treasury bills and bonds or dated securities while the State Governments issue only bonds or dated securities, 

which are called the State Development Loans (SDLs). G-Secs carry practically no risk of default and, hence, 

are called risk-free gilt-edged instruments. Initially institutional investors were only able to invest in gilt-edged 

instruments, currently retail investors are able to invest into gilt funds via commercial banks and primary 

dealers. But still the market is dominated by Institutional investors such as Banks, Insurance companies, Mutual 

Funds, etc. with lot sizes of ₹5 crore and higher, as there is no awareness among retail investors about the G-

Sec market. Retail investors should be well informed how the G-Sec market works. 

And now has post launch of RBI Retail Direct scheme in early November’21. Using the online portal 

(https://rbiretaildirect.org.in) retail investors can directly invest in government securities (G-sec) or bonds. To 

invest, a retail investor needs to open a gilt security account known as the “Retail Direct Gilt Account” (RDG) 

with the Reserve Bank of India (RBI). Retail investors can invest a minimum of ₹10,000 and in multiples 

thereof. Retail investors can make investments via two routes — primary issuance of G-Secs and secondary 

market. Fixed deposit, also known as an FD, is an investment instrument offered by banks, as well as non-

banking financial companies (NBFC) to their customers to help them save money. With an FD account, you 

can invest a sizable amount of money at a predetermined rate of interest for a fixed period. At the end of the 

tenure, you receive the lump sum, along with an interest, which is a good money-saving plan. Banks offer 

different rates of interest for a fixed deposit account. 

You can choose a fixed deposit for a period ranging from minimum 7-14 days to maximum 10 years. This is 

why an FD is sometimes called a term deposit. When you open a fixed deposit account at a specific interest 

rate, it is guaranteed, for the rate of interest remains the same, irrespective of any changes, which happen due to 

market fluctuations. The interest you earn is either paid at maturity or on a periodic basis depending on your 

choice. You are not allowed to withdraw the money before maturity. If you want to, you have to pay a penalty.  

Why is G-secs better than Bank FDs? 

This question is something to ponder upon. Below are just some aspects, it is necessary and advantageous to 

understand about government security in much detail from various different sources. First of all, we should 
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know that the Indian government guarantees 100 % of investment in government bonds but only up to Rs. 5 

lakhs as fixed deposits in banks. Investing in g-secs or government securities (treasury bills, bonds, etc.) and 

SDLs means investors get an unlimited sovereign guarantee. That means their entire investment amount — 

principal and interest — is insured. 

Then there’s the matter of reinvestment. Assume you’ve taken an FD for 5 years at 8% interest. When it 

matures, the rate of interest for the same tenure is 6.50% (maximum). If you want to renew the FD, which is 

what happens in most cases, you have no choice but to accept the lower interest rate. Investing in g-secs means 

you invest for a longer tenure — 20, 30, or 40 years. This means you eliminate the reinvestment risk. Lastly to 

conclude this, G-Secs are generally referred to as risk free instruments as sovereigns rarely default on their 

payments. However, as is the case with any financial instrument, there are risks associated with holding the G-

Secs. Hence, it is important to identify and understand such risks and take appropriate measures for mitigation 

of the same. 

If you invest in g-secs when the interest rate is high, irrespective of the ups and downs of rate of interest in the 

economy, you will continue to earn at that rate till the maturity of those bonds. If the interest rates cycle is 

nearing the bottom, you can sell g-sec holdings at a gain, something that cannot be done with FDs. The 

government pays interest on all gilts twice a year — on January 1 and July 1. Since state government bonds 

come with an implicit central government guarantee, investors buying these bonds could earn 50-100 basis 

points higher interest income without taking any extra risk. Investors need to keep track of the tax implications 

on interest earnings and capital gains on gilts and SDLs. Capital gains earned by selling g-secs and sovereign 

bonds in the secondary markets (before maturity) will be liable for capital gains tax along with indexation 

benefits (if applicable). 

For general citizens currently 6.50% is the highest interest rate available in FDs. Gilt funds are capable of 

generating returns as high as 12.00%, which can be considered a good investment due to the risk-free factor. 

The experts say that as more retail investors begin to invest in g-secs directly, it could aid the government’s 

borrowing programme since the investor pool will be a large one and increase the liquidity of g-secs. As with 

most financial instruments, it makes sense for an investor to understand the pros and cons of direct investment 

in gilts and SDLs. For those who do not wish to study this segment, it may be more prudent to take professional 

advice or simply consider gilt funds or debt funds that actively invest in G-Secs. 

 

 

Cibin Lukose 

MMS 2021-23 
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Untangled: Why are so many Companies going Public in 2021? 

In 2021, India set a new record for the number of initial public offerings (IPOs), with significant companies 

such as Zomato, Nykaa and Paytm gearing up to go public. Here are some of the reasons why so many 

businesses are going public this year. 

Several companies have gone public in order to be listed on local stock exchanges in 2021, ranging from 

computer start-ups to chemical manufacturing enterprises and restaurant chains. According to investment 

bankers who watch IPOs, this year will be a record year for fundraising. Many companies have already filed 

IPOs and raised nearly Rs 55,000 crore, and others are preparing to do so in order to raise an additional Rs 

25,000 crore. 

Companies have raised the most money through initial public offerings (IPOs) in almost a decade so far this 

year. Despite the impact of the Covid-19 outbreak, it appears that the country will experience a record number 

of initial public offerings (IPOs) this year. 

But why are so many businesses going public in the first place? Let's try to make sense of the IPO craze. 

 

WHAT IS AN IPO? 

An initial public offering, or IPO, is a procedure in which a private firm sells its stock to the general public in 

order to raise funds. A private corporation becomes a publicly traded company through this approach. 

Some initial public offerings (IPOs) include an Offer For Sale (OFS), which allows existing promoters to sell 

their shares in publicly traded companies. The money raised through the OFS route, on the other hand, goes to 

individual investors who are selling their stock. Unicorn companies — those with a valuation of more than $1 

billion — are more likely to go public, but there are no hard and fast criteria. Typically, private companies with 

good foundations and a track record of profitability file for an IPO to become publicly traded. 

An initial public offering (IPO) is a significant step for a company because it is the first time it raises a 

considerable sum of money from the general public. A firm is completely owned by a small number of 

investors – founders, professional investors, and angel investors — before it goes public. Companies use capital 

acquired through public offerings for a variety of purposes, including debt repayment, company expenses, and 

expansion. 

 

KEY FACTS ABOUT IPOS – 

* An initial public offering (IPO) permits a private firm to offer its shares to the public as part of a free equity 

share issuance. 

* Companies must complete a set of regulatory requirements defined by India's market regulator, the Securities 

and Exchange Board of India (Sebi), before going public. A Draft Red Herring Prospectus (DRHP), considered 

the preliminary registration document prepared by merchant bankers in charge of the IPO selling process, is 

required of companies. 

* The DRHP contains important information regarding the IPO, such as the company's operations, promoters, 

financials, industry position, and shareholding pattern. 

* The document also explains why the company is seeking public funding and how it intends to spend the 

monies collected. 

* After reviewing the offer document (DRHP), the Sebi either approves it or requests amendments from the 

merchant bankers handling the IPO on behalf of a certain company. 
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* After the IPO is cleared by the market regulator, a company can proceed with setting the IPO price, lot size, 

and launch date. 

 

WHY THE IPO RUSH? 

Due to increased stock market activity and the pandemic's influence on businesses, the IPO rush began at the 

end of 2020. The stock market's overall strong performance has boosted the number of companies aiming to go 

public this year. Also, because the government is injecting money into the economy to combat the 

consequences of the pandemic, market liquidity is at an all-time high this year. The government's capital flowed 

through the country's financial system, eventually finding its way into the stock market, generating a surge in 

liquidity. The market's significant liquidity has provided investors the financial muscle to back emerging 

businesses and start-ups. Even many loss-making corporations are also launching IPOs in the hopes that the 

bull market will entice investors to spend more money in the company. 

As a result of the pandemic and the convenience with which a Demat account may be opened, the number of 

first-time investors in the market has risen dramatically. According to a State Bank of India estimate, over 1.4 

crore new Demat accounts were registered in FY 2021. This reflects the present high level of investors’ interest. 

Since the end of 2020, many companies have chosen to go public, owing to the impact of the Covid-19 

epidemic on business and brisk stock market activity. According to analysts, companies are going public as a 

result of strong stock market performance and increased participation of first-time investors, particularly high-

net-worth individuals. According to a survey by the State Bank of India (SBI), over 14.2 million new individual 

investors participated in the stock markets in 2020-21. Despite the fact that the pandemic is still wreaking havoc 

on India's economy, the domestic stock market has remained unaffected. In fact, the S&P BSE Sensex and 

Nifty50 stock market benchmark indices are performing better than they have in the past. 

Given the stellar market performance, a bigger number of recent IPOs have performed well, and more investors 

are keen to take advantage of this opportunity. The combination of high retail investor interest and liquidity has 

produced an ideal environment for companies to go public. Companies are going public to raise finance in the 

aftermath of the Covid-19 outbreak or to fund corporate expansion in response to growing demand. 

The primary motivation for most digital and online delivery start-ups, such as Paytm, MobiKwik, Zomato, and 

others, to go public is to generate finance and expand their businesses as demand develops rapidly. Analysts 

predict that over 50 digital technology companies will be listed on stock exchanges in the next few years. 

 

WHAT IS GREY MARKET & GREY MARKET PREMIUM? 

A grey market, also known as a parallel market, is a place where goods are traded outside of the manufacturer's 

legitimate channels of distribution. A small firm selling items from a certain corporation even if they are not 

authorised dealers in the market is an example of a grey market. It's worth noting, though, that the small firms 

involved are legal entities. A black market, on the other hand, deals with commodities that are smuggled into 

the country to avoid paying import duties and other fees. Because stocks are bought and sold in the stock 

market (as they are in any other market), there is a parallel market here as well. 

 

WHAT IS IPO GREY MARKET? 

The unofficial bidding and offering of a company's shares is known as an IPO grey market. This occurs prior to 

the company issuing shares in an Initial Public Offering (IPO). There are no rules and restrictions because this 

is an unofficial market. These transactions are not regulated by market regulators such as the Securities and 
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Exchange Board of India (SEBI). This is also not supported by the regulator. Grey markets are usually managed 

by a small group of people. Every transaction is built on mutual trust. 

 

GREY MARKET PREMIUM 

The price at which shares are exchanged in the grey market is known as the grey market premium. Let's say the 

initial public offering (IPO) price of stock X is Rs 200. When the grey market premium is Rs 400, it suggests 

that investors are willing to pay Rs 600 for firm X's shares (200+400). This is how a typical grey market 

transaction goes down. Let's have a look at another example. Ashwin works as a stock market trader. In a future 

IPO, he has been assigned 500 shares at a specific issue price. Meanwhile, other investors, known as 'buyers,' 

believe that the share's worth is substantially higher than its issue price. These purchasers are willing to pay a 

'premium' for grey market shares. 'Sellers' are investors like Ashwin who are contacted by grey market dealers. 

They come to an agreement to sell the shares for a higher price (premium) than the issue price. If Arnav likes 

the offer but doesn't want to risk the stock's listing, he sells his shares and takes the profit. 

 

JOURNEY SO FAR…. 

So far, 2021 has been the strongest year for initial public offers (IPOs) and stock exchange listings. 63 Indian 

corporations raised an all-time high of Rs 1,18,704 crore through mainboard IPOs, according to data. The total 

amount raised, including the SME IPOs, was Rs 1,19,431 crore. More than half of them that have been 

launched on the major stock markets have traded above their offer prices. 

Zomato, Nazara Technologies, Sona BLW, MTAR Technologies, Paras Defense, and Laxmi Organic, among 

others, have more than doubled their initial public offering price. 

After the first day of trading, the stock prices of 24 firms plummeted. Indigo Paints, for example, was listed at a 

54 percent premium on February 2, 2021. Since then, the stock has dropped by 26%. Following the IPO, 

Heranba Industries, India Pesticides, and Shyam Metalics, among others, have all plummeted. Whereas, in 16 

IPOs, investors have lost money. Suryoday Small Finance Bank, Windlas Biotech, Krsnaa Diagnostics, and two 

startups, Paytm and CarTrade, are currently trading at a discount to their offer price of more than 25%. 
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TOP 10 IPO IN INDIA 2021 (BY PERFORMANCE) - 

COMPANY NAME  LISTING 

DATE  

ISSUE 

PRICE 

(RS) 

CURRENT PRICE 

AT BSE (RS) 

CURRENT PRICE 

AT NSE (RS) 

GAIN 

(%) 

Nureca Limited  Feb 25, 

2021 

400 1957.2 1959.05 389.3 

Paras Defence And Space 

Technologies Limited  

Oct 01, 

2021 

175 742.85 742.5 324.49 

MTAR Technologies 

Limited  

Mar 15, 

2021 

575 2285.05 2283.3 297.4 

Laxmi Organic Industries 

Limited  

Mar 25, 

2021 

130 428.85 429.15 229.88 

Latent View Analytics 

Limited  

Nov 23, 

2021 

197 556.55 555.75 182.51 

Easy Trip Planners 

Limited  

Mar 19, 

2021 

187 512.85 593.85 174.25 

Clean Science and 

Technology Ltd  

Jul 19, 2021 900 2431.45 2432.85 170.16 

Barbeque Nation 

Hospitality Limited  

Apr 07, 

2021 

500 1333.3 1340.95 166.66 

Macrotech Developers 

Limited  

Apr 19, 

2021 

486 1239.7 1240.7 155.08 

Stove Kraft Limited  Feb 05, 21 385 976.35 972.8 153.6 

 

 
 

Simran Premani 

MMS 2020-22 
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GUEST LECTURE 

 

Date: 09th September 2021 

Topic: Financial Regulations & SEBI Regulations pertaining to Capital Markets. 

Speaker: Adv. Mayuree Pethkar 

 

 

The session on Financial & SEBI regulations pertaining to Capital Markets, held by Adv. Mayuree Pethkar on 

September 9, 2021 at 3:45 pm, gave students with an excellent insight into the functions and regulations of 

capital markets by regulating organizations RBI and SEBI. The session covered everything from the basics, 

such as what is a stock exchange, a list of them, who are the regulating organizations and their regulations, to 

offering in-depth knowledge about insider trading, including how it happened in the past, prevention measures, 

and penalties, among other things. The seminar also examined real-life scams such as the Karvy scam, the DLF 

scam, and the Harshad Mehta scam, as well as regulatory improvements taken in the aftermath of the scams. It 

also included information on the IPO process, as well as who is and is not eligible to qualify for an IPO. Adv. 

Mayuree also urged students to read about various topics pertaining to rules, regulations & law. 

The workshop was kept open for discussion and interactive throughout, ensuring that students were actively 

involved. Altogether, it was a very informative discussion in which students learned a lot about financial 

regulation in India. 

 

 

Date: 17th December 2021 

Topic: Financial Regulations. 

Speaker: Prof Chetan L. 

 

 

Prof Chetan L's talk on Financial & SEBI Regulations in Capital Markets held on 17th of December 2021 at 

1:45pm provided students great perspectives into the operations and regulations of capital markets by 

regulatory agencies such as RBI and SEBI. The workshop addressed everything from the fundamentals, such as 

what is a stock market, a list of them, who are the regulating organizations and their laws, to in-depth 

information of FEMA's application, compliances, penalties, and so on. The lecture also offered us a basic 

overview of the insolvency and bankruptcy code, as well as the waterfall framework. 

Throughout the event, the session was maintained open for debate and interactive, ensuring that students were 

actively involved. All in all, it was an interesting talk in which all the students learned a lot about Indian 

financial regulation. 
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UNDERSTANDING REITS/INVITS 

Dr. Manisha Jain's session on REITS and INVESTMENTS on 

December 18, 2021 at 9:30 am, focused on different investment 

avenues that are available to us but only a few are aware of, 

such as REITs and INVITs. The lecture talked about a brief 

overview of capital markets, as well as valuable insights into 

the functions and regulations of capital markets by governing 

bodies RBI and SEBI. The seminar covered a wide range of 

issues, beginning with the fundamentals of what a stock 

exchange is, the importance of investing, inflation rates, and the 

numerous asset classes that are available to us. During the 

seminar, students acquired various insights about REITs and 

INVITs, including their structure, returns, taxation system, and 

benefits and drawbacks. Throughout the programme, the floor 

was kept open for debate and interaction, discussion and 

interactive throughout, ensuring that students were fully 

engaged. Overall, it was a very instructive talk in which 

students gained knowledge on REITs and INVITs.  

 

DEBT MARKET 

Dr. Manisha Jain's seminar on the topic Introduction to Debt 

Market held on 18th December, 2021 at 3: 00 pm IST spoke on 

the various investment channels that are available to us, as well 

as the debt markets. The lecture encouraged everyone to begin 

investing early in order to benefit from compounding marvels. 

The seminar also covered a myriad of challenges, beginning 

with the fundamentals of what a stock exchange is, the 

importance of investing, inflation rates, and the numerous asset 

classes that are available to us. It explained the distinctions, 

benefits, and drawbacks of equity and debt, as well as the 

various debt instruments. It also discussed how the corporation 

determines whether to raise funds through equity or debt.  

It was a really informative lecture in which students got to 

learn a lot about Debt Markets. 
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Answers to Crosswords 

 

SOLUTION: 

D I S A B I L I T Y              

  I        I             

  P R E P A Y M E N T            

 S         F         D    

 E      R E A L         A    

 C     D    A   V O L A T I L E   

 O     E    T         A    

 N  G   P R E M I U M       L    

 D  R   R    O     I P O  S    

B A L A N C E D F U N D    N    T    

 R  C   C      B   D    R I S K 

 Y  E   I      O   E    E    

   P   A    S E N S E X  C  E    

A S S E T  T      D   F L O A T I N G 

   R   I N T E R E S T  U  V      

S E B I   O         N  E    Y  

   O   N   S U R R E NS D E R V A L U E 

   D                  A  

     R E M A T E R I A L I S A T I O N  

 

 

Answers to Riddles 

 

1. Liabilities 

2. Double Entry Accounting 

3. Journal Entry 

4. Operating 

5. Money 

6. Seven 

7. 11 cartons total: 7 cartons of large boxes (7*8 = 

56 boxes), 4 cartons of small boxes (4*10 = 40 

boxes). 

8. When you calculate the difference between the 

ages, you can see that it is 23 years. So you must 

be 23 years old now. 

9. $15.50. 

10. 4 

11. 20 hours. 

12. Zero. 
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Disclaimer 

This document has been prepared by the students of VESIM and is meant for sole use by the 

recipient and not for wide circulation. The information contained herein is from sources 

believed reliable. We do not represent that it is accurate or complete and it should not be relied 

upon as such. This document is prepared for students’ knowledge enhancement only and it is 

not intended to be and must not alone be taken as the basis for an investment decision. All 

articles written are the author’s own interpretation of facts and figures and VESIM shall not be 

responsible for any loss or liability incurred to the user as a consequence of his or any other 

person on his behalf taking any investment decisions based on the information, 

recommendations, research reports, analysis, quotes, etc. as provided in the news-letter. 
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